HARIBHAKTI & CO. LLP

Chartered Accountants

Independent Auditor’s Report on half year ended Financial Results of Utkarsh Small Finance Bank
Limited pursuant to Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

To the Board of Directors
Utkarsh Small Finance Bank Limited
Opinion

We have audited the accompanying Financial Results of Utkarsh Small Finance Bank Limited (“the
Bank”), for the half year ended September 30, 2019 (“the Statement”) being submitted by the Bank
pursuant to the requirements of Regulation 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (“Regulations”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Statement:

i)  is presented in accordance with the requirements of the Regulations; and

ii) gives a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable accounting standards, the relevant prudential norms issued by the
Reserve Bank of India in respect of income recognition, asset classification, provisioning and
other related matters ("RBI Guidelines”) and other accounting principles generally accepted in
India of the net profit and other financial information for the half year ended September 30,
2019.

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Statement section of our
report. We are independent of the Bank in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India (“ICAI”) together with the ethical requirements that are relevant
to our audit of the Statement and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Board of Directors’ Responsibility for the Statement

This Statement has been prepared on the basis of the condensed interim financial statements. The
Bank’s Board of Directors are responsible for the preparation of Statement that give a true and fair
view of the net profit and other financial information in accordance with recognition and
measurement principles laid down in Accounting Standard 25 (AS 25) "Interim Financial Reporting”
specified under Section 133 of the Act, the RBI Guidelines, and other accounting principles generally
accepted in India and in compliance with the Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Bank and for preventing and detecting frauds and other
_irregularities; selection and application of appropriate accounting policies; making judgments and

A (estimates that are reasonable and prudent; and design, implementation and maintenance of
@'//adequate lnternal financial controls that were operating effectively for ensuring the accuracy and
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completeness of the accounting records, relevant to the preparation and presentation of the
Statement that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the Bank’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Bank or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Bank’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Statement

Our objectives are to obtain reasonable assurance about whether the Statement as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of this Statement. As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the Statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Bank’s internal control.

+  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

+  Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Bank’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the Statement or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Bank to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represent the underlying transactions and events in a
manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matter

The comparative financial information of the Bank for periods upto year ended March 31, 2019
included in the Statement have been reviewed/audited by the predecessor auditor. The report of
the predecessor auditor on comparative financial information for the half year ended September 30,
2018 dated November 13, 2018 and for the year ended March 31, 2019 dated May 25, 2019 expressed
an unmodified conclusion/opinion.

Our opinion is not modified in respect of this matter.

For Haribhakti & Co. LLP

Chartered Accountants

Membership No.118970

UDIN: 1941} 89D 0 ABAK FG Q22

Place: Mumbai

Date: November 14, 2019
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Registered office address: S-24/1-2, First Floor, Mahavir Nagar, Orderly Bazar,

Utkarsh Small Finance Bank Limited

Statement of Audited Financial Results for the half year ended 30 September 2019
Balance Sheet as at 30 September 2019

Varanasi, Uttar Pradesh, India, 221002

_ ) _ (X in lakhs)
As at As at
_ 30 September 2019 31 March 2019

- _ : Audited _ i
CAPITAL and LIABILITIES - - ' Audited
Capital 75,927.22 73,705.00
Reserves and Surplus 18,888.33 3,570.63
Dcposil.s 4,68,063.30 3,79,138.67
Borrowings 1,55.396.91 1,42,976.73
Other Liabilities and Provisions ) 34.830.41 24.248.56
_ B 7,53,106.17 6,23,639.59
ASSETS )
Cash and balances with Reserve Bank of [ndia 18,935.01 15,757.34
Balances with banks and money at call and short notice 58,259.32 35,905.87
[nvestments 1,37,155.63 86,220.71
Advances 5,16,335.64 4,66,571.62
Fixed Assets 9,536.63 8,988.15
Other Assets _ o 12,883.92 10,195.90
_ 7,53,106.17 6,23,639.59

Place : Mumbai
Date: 14 November 2019

for and on behalf of the Board of Directors of
Utkarsh Small Finance Bank Limited

CIN: U63992UP2016PLC082804

A"

Govind Singh
Managing Director & CEQ
DIN : 02470830
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Utkarsh Small Finnnce Bank Limited

Registered affice address: $-24/1-2, First Flaor, Mahavir Nagar, Orderly Bazar, Varanasi, Uttar Pradesh, India, 221002

Statement of Audited Financial Results for the half year ended 30 September 2019

(% in lakhs)
For the half year ended|  For the half year cnded For the year cnﬁ‘
30 September 2019 30 September 2018 31 Mar 2019
Audited Unaudited Audited
1 ltnterest Earned (athchd) 60,957 48 40,966 04 87.923.81
(n Interest/ discount on advances/ bull 55,003.79 37.268.75 80.,635.54
(b} lncome on investments 4,967 04 3.056.88 5.965 41
_ [tnterest on balances with Reserve Bank of India and other 980.58 628.49 1.307.71
() nterbank funds ’
(@]Others 6.07 1192 15.15
2| Other Income 5,113.25 3,728 66 3,985.27
3] Total Income (142) 66,070.73 44,694.70 93,909.08
4| Interest Expended 27491.79 17,967.02 38.187.38
5|Operating Expenses (i) +(u) 20,619.00 14,896 52 32.668.99
(i)] Employees cost 12,141.48 884545 18,657.25
(ii)| Other operating expenses 8,477.52 6,051.07 14.011.74
6| Total Expenditure (45 excluding provisions and contingencies 18,110.79 32,863.54 70,856.37
7| Operating Profit before Provisions and Contingencies (3-6) 17,959.94 11,831.16 23,052.71
8{Provisions (other than tax) and Contingencies 1,862.87 3.,585.01 8.171.90
Y|Exceptional item = - .
10] Profit (+)/ Loss (-) from Ordinary Activities before tax (7-8-9) 16,097.87 8,246.15 14,880.81
11| Tax expense 4,557.17 2293.20 5,492.00
12{Net Profit (+)/ Loss (-) from Ordinary Activities after tax (10-11) 11,539.90 5,952.95 9,388.81
[3[Extrnordinary items (nct of tax cxpense) - - -
14]Net Profit (+)/ Loss (=) for the period (12-13) 11,539.90 5,952.95 9,388.81
15]Paid-up equity share capital (of % 10 each) 75,927.22 73,705.00 73,705.00
16| Reserves excluding Revaluation Reserves - - 3.570.63
17| Analytical Ratios
Capital Adequacy Ratio 24.97% 27.53% 24.14%
LPS Basic (T) * 1.56 0.94 1.37
EPS Diluted (Y) * L.56 0.81 1.37
Face Value of shares (T) 10 10 10
18] NPA Ratios
(a)|Gross NPA 7,844.20 5,369.43 6,557.25
(b)|Net NPA 75539 828.92 569.07
(c)|% of Gross NPA 1.50% 1.52% 1.39%
(d)|% of Net NPA 0.15% 0.24% 0.12%
19| Return on assets ® 1.66% 1.26% 1.86%
20| Net worth®* 90,473.74 69.646.52 74.267.59
21|Debt Equity Ratig*** 1.64 168 1.85
* not annualised -

** as per RBI guidelines.
*** Debt (excluding deposits) / Share Capital plus Rescrves
Notes:

I 14 November 2019,

2. The statutory auditors of the bank have audited the financial results of the Bank for the period ended 30 September 2019.

The above results were reviewed by the Audit Committec at their meeting held on 13 November 2019 and approved by the Board of Directors at their meeting held on

During the half year ended 30 Scptember 2019, the Bank has issued 22,222,222 equity shares having face value of 210 each at a premium of 17 each for cash
3. through rights issue to Utkarsh Corelnvest Limited (Holding Company) aggrepating 10 ¥ 599,999,994 on 18 September 2019,

4 The Bank has followed Master Circular No. DBR.No.BP.BC.4./21.06.001/2015-16 on Prudential Guidelines on Capital Adequacy and Market Discipline-New Capital
" Adequacy Framework (NCAF) issued by RBI dated 1 July 2015 for the purpose of computing Capital Adequacy Ratio as at 30 September 2019.

The Board at its meeting held on 15 October 2019 approved the composite scheme of arrangement (“the scheme") between Utkarsh Small Finance Bank Limited,
5. Utkarsh Corelnvest Limited and their respective Shareholders under section 230 and other applicable provision of Companies Act 2013. The said "scheme" was filled
with National Company Law Tribunal (NCLT) Allahabad on 25 October 2019.

6 Refer Annexure I for details of credit ratings assigned, interest and principal repayment due dates on Non Convertible Debentures as per regulation 52(4) of SEBL
" (Listing Obligations and Disclosure Requircments) Regulations, 2015,

7. Figures of the previous period / year have been regrouped / reclassified, wherever necessary to conform current period classification.

for and on behalf of the Board of Directors of
Utkarsh Small Finance Bank Limited
CIN: U65992UP2016PLC082804

Goﬁ'ﬁ.

Managing Director & CEQ
DIN : 02470880

Place : Mumbai
Date: 14 November 2019

ool
T] g2

- " ™
%5‘\'\‘, "*’-(,} \

Scanned by CamScanner



Utkarsh Small Finnnce Bank Limited
S-2471.2, First Floor, Malavie Nagar, Orderly Bazae, Vacanash, Varanasi, Uttar Peadesh, India, 221002
Stntement of Audited Finnncinl Results for the half year ended 30 September 2019

Annexure |

Details of Non Convertible Debentures are ns follows:-

. = Credit Rating Previous Due Date Next Due Date

Sr. No ISIN Previous rating Revised raling [ Principal Interest Principal Interest
\ INEIVOPOR0TY  |CARE A® CARE A - 12-Jul-19 12-Jan-26 12-Jan-20
2 INEI96PP0S041  |CARE A CARE A - 30-Sep-19 27-Dec-19 | 27-Dec-19
k) INE196P03066 CARE ¢ CARE A - 30-Sep-19 30-Jun-22 30-Dec-19
1 INE396I08058 C CARE A . 17-Dec-18 13-Dec-19 13-Dec-19
5 INE39% 08082 CARE A . 16-Jul-19 16-Jan-20 16-Oct-19
6 INE735W08012 CARE A E 30-Sep-19 09-Jul-25 30-Dec-19
1 INE735W08020  [CARE A* CARE A . 10-Sep-19 30-Aug-25 31-Dec-19

All the prineipal and interest due were paid on due dates
* Ratings mentioned above are assigned at the ume of'1ssuance and has not undergone any changes since then

for and on behalf of the Board of Directors of
Utkarsh Small Finance Bank Limited
CIN U65992UP2016PLCO82801

i
Place Mumbau Govind Sin

Date 14 November 2019 Managing Director & CEQ
DIN 02470880
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