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Utkarsh Small Finance Bank

Reference No: SE/2021-22/52 Date: February 3, 2022

To,

BSE Limited

Dept. of Corporate Services
Phiroze Jeejeebhoy Towers,
Dalal Street, Fort,

Mumbai 400 001

Scrip Code: 949694

Sub: Intimation of Un-audited Financial Result of the Utkarsh Small Finance Bank Limited
(“Bank”) for the Quarter and Nine Months ended December 31,2021

Further to our letter bearing reference no: SE/2021-22/50 dated January 21,2022, we would like to
inform you that pursuant to Regulation 52 of SEBI (Listing Obligations & Disclosure Requirements)
Regulations, 2015 the Board of Directors in its meeting held on Thursday, February 3,2022, have
inter alia considered and approved the Unaudited Financial Results for the quarter and nine months
ended December 31, 2021.

We hereby enclose Un- audited Financial Result for the quarter and nine months ended December
31, 2021 together with Limited Review Report dated February 3, 2022 thereon from M/s. Haribhakti
& Co. LLP, Statutory Auditors of the Bank.

The Board Meeting was concluded at 3.30 p.m.
We request you to take the same on record.
Thanking you,

Yours Faithfully,

For Utkarsh Small Finance Bank Limited

Nutan Anand Rane
Company Secretary & Compliance Officer

Enclosure : as above

Registered & Corporate Office:
Utkarsh Small Finance Bank Limited, S-24/1-2, First Floor, Mahavir Nagar, Orderly Bazar, Varanasi-221002, Uttar Pradesh

CIN: U65992UP2016PLC082804 | Tel.: +91-542-2500596 | Website: www.utkarsh.bank
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HARIBHAKTI & CO. LLP

Chartered Accountants

Independent Auditors’ Review Report on Unaudited guarterly and year to date Financial Results of

Utkarsh Small Finance Bank Limited pursuant to Requlation 52 of the SEBI (Listing Obligations and

Disclosures Requirements) Regulations. 2015 (as amended)

To the Board of Directors
Utkarsh Small Finance Bank Limited

1.

We have reviewed the accompanying Statement of Unaudited Financial Besults of Utkarsh Small
Finance Bank Limited ("the Bank"} for the quarter ended December 31, 2021 and for the period from
April 01, 2021 to December 31, 2021 [“the Statement”), being submitted by the Bank pursuant to the
requirements of Regulation 52 of the SEBI [Listing Obligations and Disclosure Regquirements)
Regulations, 2015, as amended ('Listing Regulations’), except for the disclosures relating to Pillar 3
disclosure as at December 31, 2021, including leverage ratio, liquidity coverage ratio and net stable
funding ratio under Baseal |l Capital Regulations as have been disclosed on the Bank's webhsite and in
respect of which a link has been provided in the Statement and have not been reviewed by us.

This Statement, which is the responsibility of the Bank's Management and approved by the Bank's Board
of Directors, has been prepared in accordance with the recognition and measurement principles laid
down in Accounting Standard 25 “Interim Financial Repaorting” prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder, the relevant provisions of the Banking
Regulation Act, 1949, the circulars, guidslines and directions issued by the Reserve Bank of India (RBI)
in respect of income recognition, asset classification, provisioning and other related matters from time to
time (*RBl Guidelings™) and other accounting principles generally accepted in India. Our responsibility is
to issue a report on the Statement based on our review,

We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity", issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstaternent. A review is limited primarily to inquiries of the Bank's personnel and analytical procedures
applied to financial data and thus provide less assurance than an audit. We have not performed an audit

and accordingly, we do not exprass an audit opinion.

Based on our review conducted as stated in paragraph 3 above, nothing has come to our attention that
causes us to believe that the accompanying Statement, prepared in accordance with the recognition and
measurement principles laid down in the aforesaid Accounting Standard, RBI Guidelines and other
accounting principles generally accepted in India, has not disclosed the information required to be
disclosed in terms of the Listing Regulations, including the manner in which it is to be disclosed, except

Haribhakti & Co, LLP, Chartered Accountants Regn. Mo. AAC- 3768, a limited lability partnership registered in India (comverted on 17th June, 2014
from a fieen Haribhakti & Ca. FRN: 103523W)

Registered offices: 705, Leela Business Park, Andberi-Kurla Road, sndheri (E], Mumnbai - 400 059, India, Tel:+%1 22 6672 9999 Fax: 91 21 6672 9777
Uther offices: Ahmedabad, Bengaluru, Chennai, Kolkata, Mew Delhi.



HARIBHAKTI & CO. LLP

Chartered Accountants
for the disclosuras relating to Pillar 3 disclosure as at December 31, 2021, including leverage ratio,
liquidity coverage ratio and net stable funding ratio under Basel |l Capital Regulations as have been
disclosed an the Bank's website and in respect of which a link has been provided in the Statement and
have not been reviewed by us, or that it contains any material misstatement.

5. We draw attention to Mote 8 to the Statement which explains that the extent to which COVID-19
pandemic will impact the Bank’s operations and results is dependent on future developments, which are
highly uncertain.

Qur report is not medified in respect of this matter.

For Haribhakti & Co. LLP
Chartered Accountants
ICAl Firm Registration No.103523W/W100048

PU R US HDT"’A M Drigitally sigmed by

PLRLISHOTT AN
SHIVPRAKASH  SHIVPRAKASH NYATI

Dlatec 2022.02.03 14:55:52

NYATI +0530

Purusholtam Nyati

Partner

Membership No. 118870
UDIN: 22118970AAFQUR1479

Place: Mumbai
Date: February 03, 2022
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Uikarah Small Finance Bank Limited
Repistered office address: 5-24/<2, Flrst Floar, Mahavlr Nagar, Orderly Bazar, Varanasl, Uttar Pradesh, Tndia, 220002

The financial results far the quarer and nine meanths ended 31 December 2021 have heen reviewed by the Audiz Commities of s meeting held on 02 Febmary 2022 and recammended for
adoptien to the Beard of Directars. The Board of Drirectors of the Bank have considensd and approved the same at ita messing beld oo 03 Fenang 2062

The Starutary Auditers have revoewed the mberim Smancial tesults o sequoed ander Regalation 52 of e SEBL (Letugg Qbligations mmd Dsclose e Foquinemenls) Regalatices, 2015 (" Listing
Regnclatiens” ) and have issued an urmeelsfied review repart.

Tl [usameial redulls off e Bank bave beon prepaed n sesordames with e Banking Regulation ey 1928500 panevally sceapbed sccousting ponciples o bndia, owcladmy, Agcounting
Starclaris ax prescnbed mbs Secton 133 of Be Clenpeawss Act, 20013, Repulabon 52 ol ke Securciwes and Exchange Boeod of s (Lasting Gbligabons and Disclosure Regarements |
Fepulotions, 2015, 25 amended and the gusdelines 1ssued by the Feserve Dank af India (RGI). The Dank has fodlowed its spmaficant acoowibing palicies i the prepdrotion of financial resules
comsislent with thase follawed inthe year ercled 31 Maoch 2021

Liaringy thie euess ool ended 31 Decansber 2021, e Bank has igsocd 47, 160805 aquety alares lavicg (ace valws of 210 b al 8 preown of’ $21.50 saech Do cash. appregsiing o 014,850,589
Lk,

The Cantal Adequacy Ralo s computed ot bass of BRBL gadelmes applcsble an ke selevanl sepecting dates zod the raba for the comespending previous periads 15 not adjusted 0
comside B anpast ol subsequent changes ol avy, o the gudelmes

BB ceular DB Mo BE.BC.U21.0620 120 15-16 dated 1 July, 2015 oo 'Basel 10 Capetal Regalabioens' read togetber wath the BB circular DBR_Ne P DC.E0121 0620 1120014-15 doted 31
March, 2015 an 'Prudenbal Guwedelices an Capuial Adequecy ami Lagmdity Btandards- Amendments' requrres banks to make applicahle Pillar 3 disclesures ncluding leverape matia, liquidine
coverage rano aml et stahle fimdmg rain umider the Basel I Framewark. These disclosares are availahle oo the Fank's website ar the followving Hnk: BipasSeranw iikarsh bankbascd-
disclamares The disclosures have not hesn subjected ta mudic o review by the staturony sndidors

During the perind the Bank has granesd 15611500 apticns oo 01 Awgust 2020, 13000 apgions on 01 Crenghaer 3021, 200000 pticns oo 18 Ogiober 2021 and 20,000 cpiions on 08 Movembe
2L v the Bank's conplonsess ander USFBL Emplowes Stock Chian Plan 2000 (BSO0 Z020). O of e ool goanted o 0 August 2021 1,423,000 aptions. have been cancellsd. Farther,
ol BBL appeoval o 31 Awgust 2021 the Bemk bes practed 71,377 opbeos as pert aof vanable pay to 3D & CECO for FY 19 — 20, aptions were granied with effect fram 06 Movember 2030
urkler the said BEOP plan.

Thee: ool 5 impawned by b pew varia of COVID=18 vicus plobally, thiceply varsue varias, Thi sane weeaked havos gobally o tenos of nunber of infectioms but mocezlity rate wos far
less i comparsaog 10 Covid Wave 2 Though the pretors = sl woldug but i 304 wave i Fooka ke Uial I bos come ot ol the same unscached, due we high vaccination rate and Tra
infection Jeveds i comparison to somsg of s worst affeetod eounteass. Tlougl we s6 sull towsds the g dod ol he 3ol wave, effects of the same, 3t any oo the economy would crgseallise ot a
Jater stape oaly

Estmates and associated assumpiions applied 1w prepanny these financial results, espeoally foc determiming the averal]l peavisions for the Advances, are bassd oo historical expenience and
ather emerging factars on accoane af the pandemic. The Bank helieves that the factars considered are ressonshle under the cument circumstanees Given the dvonamic nature of 1 pmm:mi;:,
aituarion, these estimates are subject o chanpe sod may be affecied e severity and duration of the pandeomie Lo the cvent inpacts e ouore aeveoe o prodocged o antiecapabed, tas will have o
conreapouding inpact o s carving valos of advases, b Miansial positon and peclmmance of te Bank The Bank bolds adsquate provissans waverds Moneperfommung and restructunng
agsels 2% 21 31 December 2021 The siress test was umdertaken by the Bank from ame o time and complang weth regulatany regquirements under BRAC & peovisioning norms prescribed. The
Hank i= weell capenlised ta be ahl= to face any further upheavals, which the Bank may facs in times o came due 1o the various socine economic canditions

Taztails af resalifion plan implemensed under the Resahrion Frameworlk - 2.0 far COVIT-1Sorelated Stress of Tndividuals and Small Businesses as per BRI gireular daced S My 2020 are given
baler,
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Pesructure pertfalxe as of 31 Decembe 2021 € 17,820,582 lakh

There were 24,775 bormowers walh expasurg of 4 462545 lakh, whens cegolution plan wes earlier implemented under REF rescéurion framewark |0 and nowe madfied umder RED resalution
framenwcek 20



10, Dretails on laans not modelzult acquired during the quorter ended 31 December 2021 under the RBI Master Direction oo Transfer of Loan Exposure dated 24 Saprembar 2020 are given bl
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11 The Rarik had aceelerared the provisioning matriz Ty 15% for a1l sub-standard advanees io Macels 2021 quarver, wneh was cootmwed @l June 2020 quarter. Durmy the nine month snded 31
Dreceenbes 2001, conssdenng s analysis of pertfalie and collecti, bank had veverted b angmal Subestancard previsioning marrix which has higher than prescribed by REI foc the pertfolic
clamszlied as NPA from Tuly 2021 aorwerds The Impact of such chenue in provisicring is 711937101 Lakh

12, The Henaumble Supreme Coeoof Indin (Hon"Rle 503 in 0 pobfic interest litigarion (Gajendra Sharma Ve, Unioo of Lndia & Anc), vide do ietenen oodis dated 3 September 2020 (*Inbenim
Crrdder™), had directed banks thas aceoants which e non deslaied NEA 12l 37 August 2020 hadl wol be declaed ws NI Gl firiher orders. Aocardenly, the Dank did ret classify any acconnd
which wrs not MPA a5 of 31 Augos 2020 a8 per the BBUs Prodeivial Movms an bueomes Recogmion Assel Classaficabon, wand Provissmng (TRAC) norms, 25 MPA afier 31 Aagust 2020
Humegver, 23 a bedia s aascaiusent and 83 o mowdkml measwe, tee Bank had follawed the extant polcies relating to MPA's in this regands

The interzn arder grambed o oot declare aocourds as NPA stood vacated on 23 March 2021 wide the judgemers of the Han'ble SC i e mstier of Small Scale ndustial Manulscsivrers
Amsvoation v, UOL & Urs. and cther commecled masters. In accordance with the insmuctions in paragraph 5 of the RET circular davsd 7 Apeid 2021 isswcd in s comsectia, the Bank has
lallzaved with the asset classification of hormower accounts as per the excant RET instracticns / TRAC norms.

13 A per the Masier Disgetion on Finamweeal Ststerwnts - Présentation ared Disclosures pswed by the ROT dabed August 30, 2020, provisson © (wrirs-back) of mark-to-markst depeeciation on
imvestmerns i AFS and HFT catepocies (net] has besn classified under Ocher Tncame. Hitherto, the Bank was claasifying such Provisions ! (v we-bavk ) s Provassms and Coolmgencies

T4 Fagpres of the previous periods ¢ vears have heen rearouped reclassified, whenever necessane b eoofoom eurveod period elasilicatioen,

[ aarsed om bethal £ o the Board of Directars af
Uikarsh Small Finunce Banh Limited
TN TS9P SPLCISE2R04
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