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INDEFENDENT AUDITODR'S REPORT

Ta tha Mernbars of Litkargh Small France Bank Lamited
Repart on the Auddit of tha Financlal Statements
Opinkan

W have audited the accompanying financial smlemenss of Ulkarsh Small Framce Bank Limited
(“the Bank}, which compxles e Balance Sheet =2 at March 31_ 2021, tha Profit and Loes Account
and the Cash Flow Stalament for she yers then ended and notes 1o the fmancisl SiEEMENtS
inciuding & surmenasy of signfican! accounting pobades and okhe weptanatory informarion.

[ o opanicn arkd o e best of pur information and atoeonding 1o 1he explenetions ghen bz ys. the
aforesald imancial siatemeants give e informatss regured by the Banking Regulstion act, 1949
35 well a5 tha Campanées Act 2013 'ine Act) in the manner s0 required far banking companas
ang give a frue and fair view in confomily with the accounting principkes generadly accapted K
tndiz, af the state of atane of tha Banx ps at March 41. 2021, ks pealil and its cash fipws for the
year ended on that date

Bassis for Opinion

Wi cotductd aue audit i accondance wilh Slandards on Auditing {[SAg) specified under sectan
1430144 of tha Act Do respensibilides under those Standards are lurfer descrited in the Auditenr's
Responsibiites tor the Audit aof the Financizl Stataments secfion of our report We ara indepoendant
of the Bank in acordanca with the Code of Ethies issead by tha Instiute of Cherterad Ancouniant
of India {“1CA} togetier with the ethical requirements that are refeyvact b our audd al Be financial
slalements under e provisians of the Act and Rdea thereundsr and we Rave fulliled cur ofher
elhical resporsibiliting in acodance with thess requirements and the Code of Efuts. Wa believe
Lhal tix audit evidence we have oblsned & suflicienl and appoRnate 1o provoe 3 basls o our
opinwan an the financial statermenis.

Emphasis of Mattar

We draw amenton b Mole 1847 of Schedurle 18 o the finanowl stabmails which explzins that
Ihe axtant lowhegh COVID-13 pandemic w8l impaci the Bank's operatons and Aranclal statements
is dapendan? an: fufure develcpmmnts, which are highly urgertaln

Cur qpinicn is nat rraxdified in respect of this matier

Koy Audit Matters

Key auwdit matiars afe (hase makers that, in our professipnal judgment wese of most sigrificaoe
in aw gudit of the financal stadlements of the coemant year These maters wems addressed in e
contaxt of aur audit of the financsal staterrenis as a whode, and in forming our apinion therean, ard
Wi de net pravlde a senerate opinuon o thase matiers. Ve bave detemined the mabers described
Dehra b Doty e kary audit matteds fo be communicaled in ouf reporl
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Kay Audit Matters

LR

Informatich  Techeology {17} Comros

Framewotk

'"Tha Hank has a compex T aichileclura o
support s oday. io- day business apevaliona
The wolurree of fransactons procassed ang

. iacorded is huge. Meceowver, a trnsaclion may
ae required o be recosded across mudtple

s Spplicabons depending upon the progess andg
2gach application has different naez anpg 2
oiferanl set of uger access and aulbosity
matrix  These applcatons are nlerlinked
using ddferert dechnalogies o that data
tranzier happens in real M or at a parbcusar
time of Ihe day, in baickeas ar at a trensaclian
leval armd in an autamated manner ar
manally The Cose Banking Scdution ECBS)
itgetf hag mary mterfaces. Al these data
sbeams directy affect the financial Axoeenting
ard reporting procesa of the Bank

-

2 The Bank has a procoss [of idanidymeg the
apphcationg  whare  these coobpors  are

reeu L,
meledes  gularnzbad,
manuel  controls  cesigned

Lowvel Contrals (ELTY 1T Geneml Coatrols
(ITGC) 2nd iT Application Contrals (TACE

Yia hawe idenidiad IT Cantrals Framewnork as
2 Kay Audit Matter 5= the Hanx s business o
haghly dependent an snfomaion lechrokxy,
the IT envirormment & complex and the $osign
and ouedaling efectvensss of [T cartmals
hawa a daecl impact on & finangial reparting
pracess. Feview af theze controbk aliows 112
o orovide a8surance on he nlegrdy and
feomplelenose of data processed through
« variaus 1T applicabons which are uses for the
¢ praparabon of {ancial reparts.

L
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How cue awdi addressed the key audi
matter

1 audit specilisl= ar2 an infegral part ol sur
engagement tear. Dur approack: of lesting BT
Geqeral Contols (ITGGY and 1T Appleaton
Contrals {ITAC) is nsk Dased and business
gentne

A3 a pard OF our [T canleals eshng, wa have
wasied 1TEC as well as ITAC, The focuz of
testing of ITEGCS wis based on e pararsters

efbacded. It also has a process o engure :
hat =systems, procasses anid conirals werman :
The Banks [T conral framowses, -
semiautomaled  and .
fa  acdress
icheitifieal risks. IT conirols ame stxsd in, Enbly

SUch a5 Competeness, Valdey, [dentificaticr

# Authenticaion and Adglhorization  Accurany,

Imtagrity and Accauntability. On the ather hand,
focus af esimg gutomated contrals fram
apphcatswss was wiwiter the confols prevant
ar detect urauthorized  trznsactons  and
sapport fnancial | objeclwes  icludieg
compdencss.  ascurdey, avthesiration and
validity of fransactans

We gathersg a compishensive undersianding
ot 11 appiitations landzcape implementad at
bee Bars.  wos [ollowas by process
undarsiznding, mapping of applicatkons te the
sarme and understanding fnancial iz posed
by people process ang echnongy

In ITGC fasting, w& reviewed comral araas

such  as  User Planagement, Change
Magayenwent, Sysiomt Sedurdy, Incidant
Mamagereent, Physical & Enviranmental

Securty, Backup and Reataration, Suseess
Contnrty  ard Disaster RECowsly, Sarvce
Leval Agreemsent

For [TAL. we Armed oul on sareeple bosis.
coanipharice ests OF Systeon functicoshly e
orifar 1 assess Be accuracy of Sysiem
caloulaticns. Wie alsn camed our preceoures
such as validations and it checks an daka
enped Mmie ApplcHnns, Approvets, process
tependencies and reshiclion oo Lime peliad in
whith ransaslians may He reqorded.

We tpsted the cordrn! enwimpnment using

wArmJs techniquas such as inguiry, review of
dacursertabiesecorndireports, cheorvation and
reperfpmance. We also lested few conbois
uzmyg negatiea testing echnages. We had takan
. adequate samples of instances far our tea:s

- e

Wihersyey deviabang weee notd edber bne
sarmie were sxpldned I for SEiesteskan aF wa
tested compensating warlrols and pesforred
: glipmae pmoedures, 'whete necesszsry, 0
. draw commforl

e g
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and  Provisioning  for
Advancos  (Rafar  accounting  policies
under fode 174 IB) af Schedula 17 and
Schedule 9 and nowe 1841, 18.4.2, 18,23,
18.25, 1B.4T and 18449 of acheditle 18 to the
financlal staterants)

The Bank's portfole o eans and advances
prevanly [#4.35%) corsicls of arposure 10
Ewre Binance kerding. Badance of such loans ©
and adwanoes at Mafch 31, Z021 (ke of
Frovelons) was RBs B.216.86 crores

In ascardance wilk the Resemnve Bank of Indig
(e "EBI'), come Recognfiion, Aosst
Clzzsifizalion and Provisioning Motns ([3a0
noms),  quidesnes on SOVID 19 ralgled
Megudatery Fackage daled March 77, 2000,
A 7 2020 ang May 23, 2020 jtogother
‘Regulricey Pacxage'}, Cwculzars L1
Rezaoluton Framewark bor COAVID-1D retated
slress and restrucluring of advances dated
Auggust 06 2020 {mgether 'Resofakioe

and drreciives msued By tha RBI (fom tme o
e}, b Bank classfies is adwvance=s o
parforming angd  nar-pefoming coeqones
which congisia of Standard and Sub-slandand,
Dowssbul ahd Less (non-pecfarming) ang alse
rcynizes sppraprate arovisinGs

——ra

The Benk. 25 par slg goves nance framework,
retagnites provisions iowards perfoming and
non-perfcmring Advares bsasis
Manggement's zssessment of bamawsrs
credilt peohile subgecl b and guided by
rmelriem provisioning levals prescer.bed urder
ke REl quidelines

i1

Classifcation of advarous bo performang and |
ne:i-pE fammuing categarize requires !
cansideration  of  me  quarbiatwe  and i
gualiabve faciois inchuding the  polengial |
mipaet COVID- 19 acrgss @ wide range of
D RS o Ot s, mdusiries amne -
gecfiraphies =nd thete 15 a nigh degree of ¢
complexity ard  jwiperent  invalved n,
estmating recoverability of advances and |
eat malion of prowsons Ihereoa,

We bawve identified classificaticon  and
provErIning of advances s key =udit mater
in the view of significant pdgerent  aad
EChMIEleE nYohred N NG potelenst &35 will &5
reqairement o comply with the noms [zid
dowm by the KBl gudetnes.

-?.

S

Qur aadil pyocesdures icduded. bul were not

limetesd bt following:

“eupaw ‘merwewal of credits Aand conros over
the monitoring af gredit quarty faltowed by
collecion and seceweras,

Evaiuaied fhe existeares and operathes
gffectivancss of controls aver classdieabion
of lcans under slandsed, svb-sEndard.
datchisl and loss ceteqores with reference
la fheir dayspastduse [OFLDY  stabes
[mcleding comsideraton of Fie Reguiatesy

Magkane ardd Resolulion fFramewsk) and |

provisionmg of advancas,

Caried oW nquicies of management o
Azzedain whether chgernvatl®xs raized by
tha KRBl dumsy thér annual inspectaons
hawe been complied with

Feviewsd Bauwk's pobcy including SC-Ps
with  respect (o implemertsiion of
Regulatary package and  Resclilien
ramewark fguideires; ad tesied sampla
ko s Lain effechivarazs
cof implementation of Hose guideines by
the Bank.

Crbsenyd if hgher provis-oning in case af
sene adwances covared under Resalition
Framewark. and nan pafamming advances
are as per e Goard appoved and ofher
inletnat palicies of the Bank.

5.
wholesale porfolias, the caculatps  of
provisions o detemne me accursey af the
LT

Testad cn sample basis= e REvel of
pmovicione hekd againat different tosn
preducts based on the dedingquengy profee

and  sssumpdons  made e ressest of
erpeclel  recowsiss, prengeily  from
tallateral held.

With respect to previsons held as atocch
1. 202 1 egains| pudential epact of SO0
-1% pandgmic, we broadiy reviewed the

Re-porfarmed, Sor 2 sampde of el and |

lestad an samplke basis effs;livensss ::-1’5
Bank'zs comrgl over new iendeg, annoal
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enderhang  assumpbicn:  and  astimates
wead by The managerent in amweg a7 tha
provelkss aTcunl. dlowever, snoe tha full
irpact o COVID-10 s slill depengent on
fulme develapmerts, which are highly
LnCadtain, we pfraardy relied gn those
assamplans ang estimates.  These
FFoUMptang #nd estmales arg a subpect |
rater af pericdic review by \he BEank :

Disclosure

We paosesscd (B aporopraleness  ard

aderuacy < disciosuras agairst the relevant .
RBE1 requirements ralating to MEAS engluding i
{tze exddiboral disclosures reqrired o he Fade

in gccordance wih the Requiatory Package

and Resalufion Framework.

Other mfarmation

The Bank’s Board of Direstors 15 rasponsdils Ior tha ather mdoemetion The other infomrafion
coMmpeises the irformation pcleded In te Directars Report and Management Dissussion ang
Analysiz and cther elements forming part of the Arnual Repod but does not mclude the fingnaigl
slatements and o suditor's repan eherson. Tha alher sitpenalion s axpected lo be made
avarlakle b us after the dale of (his report

Crur opanion an the tnancial slatements does not cover the ather infomaaiien and aecordingfy we
do nat express any [im o agswance conclusion thersor. 10 conneckan with auvr audt of he
financial stalerents, our responsiildy is to read the other infformatinn idenfified abowve when it
becterwss avafable and in doing sp, congides whether the ofher nfonmabon 13 materiady
inconsstant with tha francaf stalements or qur knowtedge cblaingd in the audit or olhsiwvise
appears 't be materialty misstated

Wheen we read ihe other information . iF we concivde thal there s & matedal misstatennenl Ewreir,
W are required ta communicate (e mater 1o hase cnanged with gowernkanca.

Reaponsibibties of Matagevont ard Those Chzrged with Governance for Hwe Finaneial
Sraterrenty

Tre Bank's Bomd of Direclors s responsitle far the matters siatea in Secion 13405) of she Act
il raspect [0 e pieparation of these financral stalements. that give a treer ard Sir veew of the
frarcial posdon. finarcial perfarmmance ant cash fliows of the Bank in accordance wih tng
acoaunting principles gensrally accapied in Indin. including the Actounting Standands prescrioed
under Sectian 132 aFthe Act, read weh e relevant rules @34ed thersunder, provizioo of Saction
24 of ite Hanking Regulaton Acl, 1349 and he cwcukars. guidesnez and direcans 2sled by
Reserve Bans af Indiz ("RBI™) frem me 1o bme. This responsioildy alsz sichedes mantenanse af
adequate gooaunting records i accordance with the provsicns of the &l for safeguarding af the
gsaets af the Bank znd for prevention] ans Jetecting frauds and ofh gr mrequigntes; seection 30d
gppicaton of appropriate accaunting policies; making judgments and estimates that are
regsonabbe @nd prucent; ared deswgn, implemeniztion and maintenance of adequle titernal
Fircdarscaal corabechs Lhat wepr ooerating eMectively for ensusing e accuracy ard complelaness of
the acsounting records, relavanl 4 the preparalion and preseniaton of the firanoal statemels
Bat gve a Hue and e view and arg e fom matenal sisstatement olether due o raud o
s,
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Chaerec] Acc irens
In preparing the financial atatements, managemeant it responzible fov Bssezsmg 1ha Bank s ability
to continue a3 2 gaing cancers, distlosng, as appheable, matters related b gaing conuain and
using the going comreem basi of accourtng unless managemen; eiher intengs fo kquidate e

Bark &r to cazse gperations, or s e roalishs alternatve bet b go 5o

The Erard of Directors are glso responsdbe for aversasing the Bank's Snancipl repariing peucess.

Auditor's Respansibilifies for the Audit of the Financial Statements

Qur gheclives ara b obtain redsanatde assurapce abaut whether the financial statements as 3
wioia ara free fromn materisl mestatement, whather due o fraod or erar, and boissue an auditer's
rapar: that incluces qour apingan, Reasarabke aesurancs s 3 high ieval of assu@nce, bud s 16l a
guarantes that an audit conductse in accordance with SAs wil alvays datest a2 material
retiweigtermeant when  exisiz Mesiatenents can arse from fzawd or amar and are consdersd
rraberiaf #. individually ar in the sgareqave, Ihey could reasonably bo expected w inffuence the
ecanami drcswnns af usess ke on dre Dasls o1 s Airancia? slalemens. 8 part of an awds in
accordanca with SA2. we exercise profassonal judginant and rmainlain professional skepliciem
throughout the audit, Ve also;

«  ldentity and assees Iha risks of matarial missEtement of the fnancial statemants whather
fue io freud oF error, design ano peidorrn aedi! procedwes responsive ta those risks, and
shtain audit evidetes that 1s suffickent and appeopriale to provide a basis far cur coinian. The
risk o) not detecing 3 matenial mesatement resalbng ffom aud & higher fhan 1or ane
Tesuiting from erar, as frawd may invdlee collusen, fargety, nlEntcnal ameskns,
mierepresertations, ar the owerndes 4 nemal contro.

+  Obtain an urderstaeding of inlernal cantrol retevant o the 2cdil in order o design avdit
arceaurss that are appropnats e the arcumstances, noet sesbon 14303K0 of e Ast, wa
are alse resprnsible for expressng our apnikon or whelher he Bank has adeguals indsnal
anancier controls with reference o financial statemenis @ place and e oparating
eflecibveness of such controds.

- Evaluale the appropriaberess of accouniing palicies vsed and the reasonableness of
gccounting estimatas and related disclosueres made by ihe managament.

= Conchede on te Bopropvialensss of managesent's use of the goang concern bass of
acceurttng and, based an tha audil evidence obtancd, vficilher a matarial uncorainly exisks
relaied o evenls or cordilions Il may cast sgrofaan doutbl e the Bank's abdlity by coalinus
Ag & gaing concermn. [Fwe concliede that a malerial ancertanby sxisks, we are requirad © deaw
aitentian in cur puditor s report [ e related disclosures mthe financral statements or. If such
disciosures are inadequate, b modify owr apimeon. Our conclusions are based on the qudt
evideree Obtzined Gp 1o e ag3w of dur 2u0Hors report Howewer, frturg fvents of canditions
miay Cause e Bank 0 tesse [0 Sonbnua 35 3 QNG CONCRT:

- Evaluata the overalt pretenisbon, straclure and content of e financiz sigtameqits, includirg
e discksures. and whet-er the Anancal statements represent the underying Fansactons
and evends in amarnsy hal ackiuvves falr prasentaton.

W communicate witia those charged with goveinanca ragarding, arsomg othe eat@es, e
planned scope and bming of te audit and significant audif findings, including any synificant
dafciancas in intemal conbrol al we idenbity dunng odr audik,
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We alzo provids theses chasged with govamance with a stetement that we have comalied with the
relevant cthical reguirements regarding independence, and o comraicale wilh thern all
relaliongitips and citer maters that may rezsonabdy be thought to basr on owr ingepandence, ang
where apolicable, related safequards.

Fzormn the matters commuonicated with thege changed with gensernance, wo delarmme those mattars
1t=at weere of mast significance n the audit of the financial siatamants &4 tha current yaar snd are
irerefore tne key acdit maters. We doscnbe ke matters in Gur aod4or's report wnlkass law ar
reguiation precludes public discinsurs about e mstiar oF whem, [ axieaay 2 ckeums'ences,
we determing that & mattsr sHcald ol B commuomnealad n our 1eport because the acverse
consesquences of 2oing so would reasunably be axpeciad 1o oatwesigh e public inderast benssiis
of seCh comeunication

Repart on Other Legal and Regulalory Requimerrents

[1} The Balance Sheat and the Profit end Loss Accourt have been drawn up in Bccomence with
Ihe provisons of sechan 28 ol the Banking Regulaticn Act 1949 raad with Secion 123 of the
Attt read with ralgevant rules ssied fHarewnnder

121 As required wsnder Socuon 14203) of the Act and Secton 30K3) of Fre Banking Ragukatiae Ac,
1848wk rapalt that

. W= nave ecught 2nd phtaived ol the infomation and explarations which, o e ezt of our
krawledge and betist, were necessary far the purpose of our audit and have found tkem
bo be safisfaciony;

b. inour opinion, ransactions of the Bank, which have come W our Rotice, have peen wain
the powers of the Bank;

¢ Ingur cpinion, propes books of ooount &5 requeed oy sew have been kept by the Bank o
far ae o appears fram cur exameation of these pooks;

The financial accourtng systams of the Bank are ceptralized and therefore, actoining
returas for the purpose af prepanng fnancial ataternents are nol required 10 08 gubsmitled
by the branches, we bave vesdled B branches for the puepose of our audit

d  The Balagnce Sheet the Profit and Lass Aocourt, and the Cosn Flow Statemert gealt with
by this report arg n agreement with e bocks of accourt:

£, N our opnian, e aferesad financal statements comply with 1e Accourding Standands
Erascrbsd undar section 133 of ha Act read wilh rosevant rules sgued thareurder to the
erlRnt vy A MOE MCONSISIGNL with the 3000uning polcies prescrnbed ty e,

. Onthe kass of the wrlten representations meeived from the cirectors as an arch 21
2024, and 1aken or recand by 1he Boand of Direciors, nang of {ka dirsctors o dsqualfed
as on Margh 31, 2074 fram being appainted a5 a direclor in termns al section 16402 of the

A,

4 With respect 1o the adequany of fhe intemal Anancial coottofs with ramerence W fnaEncegl
ctatements of the Bank 2nd the oparaling effecinaeess OF Such coatrolk, refer fo our
ceparabe rafogt in A ke
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Vil raspect to the other matlers fo e included 7 e Ausitors Report in accordance win
the requiremenis of Sectan $9T(FG) of the Act;

i fidr opnion and ke e pest ol g eafarration ang according t0 the explanabons grer
U 115, MeMjeiraments prescnbed vnder section 197 of the Act s nod applicable by Yirbse of
sesChan 356G (28] of the Banking Requlalion Act, 1549

Witn resedt 1o the cther makters to be included inthe Awdior's Regoet in accosdance with
Halle 11 of the Gomparies (Audit and Audilces) Rules, 20114, in our Splrkon @nd 10 9w st
ot our nformalion and aoconding [ e explanatiors geen Lo os.

(44 Tha fank has disclosed tha irrspacl of pending likgatans oA ils finarcial pasition in s
financral #1atemenis — Reler Mote 18.44 of Schadule 18 and Schedule 12 on Cartingert
Liakilities o the finzncial satameanls,

n) The Hank has made provision, a= requined under the applicanle law or sccranlicg
standards, tor malerial faresesable joeses, f any. on kono-rem contracts ncludierg
derivatiee conbracts - Helar Mote 1342 of Schedule 18 ta the financial ststements @0
respact o Sch [ems as it robakss ba the Eank:

i} Fhefs Pas b no deray in ransferiing ameunis, required B be Fansfemresd. o he
levwasten Educztion and Protection Furd by the Bank.

Far Haribhgkti & Co, LLF
Chariered Arcountanis
ACAI Famn Ragistratian Ma, 1033230 W 00044
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ANNENURE TOQ THE INDEPENDENT AUDITOR'S REPORT

IReterred o in paragraph &) undar “Report on Odher Logal and Ragulalory Requiremsenis’ section
in cw Independent Agditor's Report of even date to the memnbers of Utkarsh Bmadl Finance Bank,
Lientiter] on the financial statements for the year emded Meeh 31, 2021]

Report on the internal Financlal Coentrols wittt refarance ta Financial Statemeanta under clauss
ftj of sub-section 3 of section 143 of the Conmpanies Agt, 2013 (“the Act”)

We have audited the ntemal Bnanciat gentrela with referenes o financial statements of Utkarsh
Small France Bank Lenited (“th= Bank™) az of March 31, 2021 in conjunclion with aur audil of the
financial slalernents of the Bank for the yesr ended on that date.

Management's Respongibility for Intemnal Finangial Controds

Tha Bamk's management is responsibke for establishing and maintainieg iniemal financial conbicls
taged on b2 internal control with reference 0 financial statemenis criteria established by the Bank
considerey the essential camponenis of intgrnal condral stated in the Guiklance Note on Aot of
larernal Financial Controle Owar Fingneial Reporing {the “Goidance Mote”™) issued by the nstilute of
Chartared Accountanie of India {ICAL). These responsifilities inclede the design, implementaiion
and mantenance of adequrale imlernal fnancis confrols that were pperating efiechively for enswing
the ordeddy and officerd cormfucl of ik business, induding adherence to Bank's policies, the
snlaguamoy af it aspels. the prevertion and defeciion of Foauds and ermors, the accuracy and
complaienese of the accounfing records, and the fimely prepacation of relisnle financipl infonmation,
as wxquiiad undes the Act.

Audidars' Roasponsibility

Chur fasponsibllity is to expreze po opinton gn e Bank's imtemal finencigh controls with reterenge o
financtal Hatewsnts based on our acdit. We conducted aur audil in accordance with the Swdence
Mule and the Slandaics on Audifing specified under seclion 143(10) of the Act to the exlunt
applicabhe Lo ar audit of intarnal firangial cantrals, both iesued by e ICAL Those Standards and the
Guidanca Mg ragquire that we cormply wAath efhical regueirdmenle and plary and pedonn b gudit L
ablain ieasonalbe assurance about whather wdequate siteenat nancial conirods with reference o
financea: statarmants was asEbiehed ang mamlanad and | guch eontrals aparated affactvely in all
ImMiEleaial Ferspasls.

Cur audit imvolves performing procedwss to Jblain awdit avidepce about Mg adaquacy of tha
Intarak efeandial cantrals wilh eference bo fimangia stabemaenls arel e ppedting effeciveness.

Our auedt ot internal inancidd conirgks with rgfgrence 1o knancsg! statemenis inchided obfaining an
understanding of internal financial contmls with reference to financiat stalemenss, asseEsirg the risk
that a materiel weakngss exicls, and tecling and evalualing the design and aperating effectiveness
= internal confcols hased on Ihe assessed sk The progedwes selected depand on the audilars
judgemsent. ingluding e assessment ¢f the nsks of materal missfatement of the finantisl
statem=anis, whether due o frauo wr amror.

e bedlave Ihat ths awdit avrdencs wa baye obtained 15 sufficrent and appropreate 1o provide 3 basis
for o zwdit opardon an Ihe Bank's indermat inanciad conlrals with referenca to financial siatements

Meaning of Intemal Financial Couteols with referenca to Firanctal Statemoents

A Bank's inlamal fimancial caotrak with ceferenoe o hnancal stalements i3 a precese d2signed
piovitle ressihnabla acsuranca fearding e ralability of financial repoerting and the preparatia:n al
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Chericrod Aooo, i ian

tinancial stalemants for extemal purposss in accordance with genarally acoepied BCCOLItTY
principles. A Hank's infemal fingncial cenlrol with reference 1o Tnancal statements iRcludes thage
policies and procedures dat (1) pertain to e mamenance of records fhat, in reasonable dakaik,
accuralely and fEidy redlect the transaclions and dispesiions of the assets of the Bank; £2) previde
reasonable assurence that fransactions ase recorded as nacessary 1o permit preparation of francial
statements 0 accordance with generally accepled accounleg principles, and that recespls and
expendiures of the Bank arme baing made only in accordance with authonsations of management
and directers ot the Bank; and (3 provide reaspnsble pssudance regarding preventon of tmehy
detechon of \mauthensed acquisiton, use, or depostion of the Bank's assats that could have a
mialerial effect on the financial stalements

inheremt Limitations of Internal Financizt Controks with reference to Financlal Stataments

Becruse of the inherenl lirmitations of intermsl fnannal cortiols with teference ta nancal sEtomants,
inchuding the possibiliy af coltusion or improper managesnent overdde af cortrals, reatesial
misstatements due W aror or fraud may oecur and not e detectex], Also, propections ol any
evaliation of the intenal fnancal controfs with reference lo Mnengial statements 1o future penods
arg subjact fo the risk that fhe indermal fnandal comtrols with reference tn Enancial statements iy
become nadequata bavause of changes in condibans, or tha! the degree of compliance wilh the
nolicies or proceduras may deteriorate

Cpinion

It pur opinian, the Gank has, in all matanal respecis. adequate inlemal fnancial conirgls with
rafarenoe o Inarcial statements and soch ibemed fmanctal controds with falersnce o fnencial
stetenents ware operafing effectvely a5 al March 31, 2021, based on Ihe intornal contml with
refarance lo fnancal siademends oilare esiablished by the Bank considering the essental
gmponents of inlernat contfols staled in the Guidance Mot issucd by the K24l
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Utkarsh Small Finonce Bank Limived
Sehedules forming part of Ll finangeal ptatements far the year ended 31 Mareh 1031

Schedule 17— Sipnificant sceounting policies

I7.1 Backgrouwnd
Litkarsh Small Finance Bank Limizd (Company™ or “the Bank™). incorparated on April 30, Z000 i India, 154
Small Finance Bank {"SFB") crgaped i providing banking and finnncisl services and goversed by the Bonking
[tezufation Aot (349, The Bank had commeneed dls banking operations from Japunry 13, 2HIT. Schoeduled Bank
siatus was accorded by Remrve Dank of Indi vide nmification no. DBR.NOD. (SFB-UMFLYL
Mo 2EEG 16 13.216/20 1 7-2008 dated October (4, 2017 and was published & the Gazete: of Tndis on Movember
07. 2017, The Park i o wholly owned subsidiary of Uskarsh Core Invest Limiled [“the Holding Company™).

The Reserve Bank of India (“REI} isued lioonss no MUB: 125 o Havember 25, 2013 10 the Compaty 0 climy
on husiness as SFB with conain weoms and conditions. Pursuant to the candition attached in the spproval far small
fnance bank, the Holding Company catered bnto 0 business imesfer agreement (“BTA") wd vanslerred s micry
firencs busleess 1o the Bank Parsmnt i the BTA all ik asseis and labalities {eocept cortaen apecified ssoeis and
linhilabes) aa ar Janamry 20, 2007 of the Holding Congany were transfermed to the Bank al book value based on
slump sale busis for cash consideration of 68 51 erores Pursmamt to BTA, sll the emgloyecs of the Hobding
Company {excepl cenain employess) were tansferood o 5FB oa the same cmployment ierms and rights gromed
under emplovee siock option scheme of the Holding Company are contmnecd in 5FE. Resultant, non-converible
debentures listed on the stock exchange were plso tmnsferred in the name of the Bank and o transfer was ettoetcd
b the exschangs effoctive May 03, 117,

[7.2 Basis of preparation

The accompanying financial stsements bave been peepased under the historical cost comvention apd on the
accrunl bass of acceunting, untess atherwise smted, and comply with the requirements prescribed under the Third
Schadule (Foem A and Porm B) of the Banking Repulation Act 1949, The sccounting and reporting policies of
the PBank wed in he preporation of iheso financial stsiewents conform to Generlly Accepled Accounding
Principles in ndie (“Teedian GAaAP"L the cinoulaes arel puidelines issued by Resorve Bank of ledia (“EBIT7) From
ime 1o time, the Accounting Standards notified under Saetion 133 of the Companies Act 2003 (as amended from
time 1 time) 1o the extent applicsble. and practices grncrally prevalent in the banking indusry in India.

172 Use of estimates

The proparacion of the financial ststements in coaformity with the Indian GAAP requires the management L
make cstimates and nssumptions that are conzidened in e repanted amowun of assets, Giabilites and disciosure of
comtimgent Habilities an the dac of the Onancial sstements and repoiied insome and exponscs durng the
reporting perid. The cimates and assamplions used in the aooompanying lrsncial stmements are based upea
maragement's evalition of the rekevand facts and circumstances as of Uhe dae of the fnancs] statements and the
manspemont befleves thal the estimatcs sied i the prepartion of the financinl sLatements pradent ared
seasonable. Acistl results may differ from the estimates wed in propannys the accompanying fisancial stanements.
Ay revision o accoupting estimates is repngnizod prmspectively in curmesl and [lure periods.




174 Significant nnulurlti.-l p-nil:'rl-:
Thi accaunting policies ndopted in the preparation of Grancial suemeals ane consisient with hose of previous
VAT

Bevenue Hecognition

) Inberest incoeme on lean ponfelie is recoanized in the Profil and Loss accownt on accrual Busis, Bowever imensst
on detaved payvment of principal for Mecro Fmnancs { L0 customess will be recopnized on collection hasts excep
e e morsceium period (e Maorch 2020 o Auguest 3020} and oa Bestresturing where uncollected inderest
income  has been capitaliscd & income i recognised besed on scensl dll che dee of moraleriem and
restruciuring as applicable, taking ke account (he amount outdanding and mie applicable except in the case of
imtarea nn Mon- Performing Advances (NPA) where B will be recopnized wpon realization as per the prodential
noams of REL

b} Racoweries in respect of all past due Inen sccousts including chassalicd as NPPA are m be approposted fwank
charges, imtereit, pverdue and therealier wowards principal excepl for micr finenes (JLE] lagns where such
recoveries would be appropriatcd fowands instalmene(s) outstanding,

¢l Pecs paid / meeived [or prégrity sector konding cortifutes {P51C) s recognised upfrant,

d} Racoveries In respect of debts writlen ofT are recognized in the vesr in which gsch amaunis arc recovered and
the same arc disclosed wnded <0tker lncome™

£) Prafit { premiunt arising st the tme of securitizaton | asignment of loan ponfolio is smonized aver the ik of
the undertying lonn pariflio ¢ securities and any boss arising therefrom is nocogmzed smmedintely. Income from
interest sirip (excess interest sproad) i3 rocognized in the profit and lass accownt net of any losses when redesmed
i cash, Inseres rewined under assignment of lesn recsivables is recognized on realizntion bosts over the life of
thi: under|ying laan port fiolio.

i} Loan processing Fees collected From the bormawers 5 rocognized over the fznune of the lean.

£) ntenest on Lewm deposits |s soonusd on time proportion basis, psing the underying inberest rie.

k) Decumentntion and mordioring charges colbected [rom borrowers & sccoumvied uplont wien it booomes due

1) Income on discounted instranscnis is recognised over the tenonz of the nsrume on o consiom yiehd basis.

) Drividend s sccousied om an accrsal basis when the right to receive the dividend iz asmblished.

k4 All ather fees ore peeosmbed (e o2 and wihen they become dus

Adviges

) Accopnting and Chessification

Advances are stated nel of hills rediscounted ard provisiens mude in respect of NPA'S, Advances are classilicd a3
perfmming and WPA based on the relcvant RBE guidelines

b} Provisioning

Provigigns in reapeet of non-perfnrming and redirochared sdvances ane madi: based of management’s assessmant
of the dapres of impalrment of the advances swhject o the minimum provisioning levals proscribed umder BB
gaidelines with regard (o the Prodential Norms: on [ncome Recopnition, Asset Classification & Provisioning
preseribed fmom time o limc

The Bank also maintins provision on siardard sssess o cover potcnlial eredit losses which anz inberent in any
loan porifolio in sccordance with R guidelines, However, provisioning rabes pesscribed by RHAL ane the
regulasory minimum, and Bank may make additivasl provisions in respest of advanees Lo siressed geclars ol the
cconomy a5 approved by the Board from time lo e, Provision made ngnina standasd sssets is included in
*Uther Linbilities and Proviswns’.

¢} Floating Provision
The Bank recopnises flonting provision as per the Board approved palicy, which is in additinn 1o the specific and
peneral provisions made by the Bask. The foating provision is wilised, wiih the approval of Boerd 2nd REL i
cnse of eonlingsncics which do ot arisc in the normal course of husipess and are exceplivaal and Bo-ecurming
in nature end fise making specific provision for impaired foans as por the requirement of extant RO puldelings or
any regulatoey puidenee ¢ instnactions. Flosting provisions sre netved ofl for NNPA Ratio & Provisien i3 included
in *Other Linbilives and Provigions®
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Investmenis
Clazsification ard valuatios of Bank's Invesumems s camed out i accordance with BB circular DR Nao
BE.BC A2 104 140000516 dased | July 203 and Floed Income Money Market end Derivatives Associotion
(" FIMMDA®) and Financial Benchmark India Privaie Limited (*FBILT) gosdelines prescesbed in this l':gﬂ'd from
L B .

afi Classifieation

investments nre classified into “Hedd for Trading’ ¢ HFT"), -Available for Sake' " AFS' ) and “Held to Matnty’
(HT) casgories al lbe ime of purchas:.

Invesments that are soquired with 2n mtenbion bo bold tall mabarly ars clasgifisd o "HTAMT

Investments that re held primarily for sale within 90 days fram te dxe of puechase ane chissified as "HFT™.
Irvestments, which sre net elissified in the above b catepories. ane classified as “AFS”. Furher, s per the BB
guidelines, HFT seeurities. which remain unsold for 2 pecbod of 90 days are reclassiticd as AFS securities

Thee Bank follows rade date method of accountdng For purchase o salke of mvestmenss, except for Government
of [ndiz 2o stale government souritics where ssitliement dae method of accounting i followed in accongance
with RO guideHmes.

For the purpose of disclosure i the financial starements, the Investments ane clacsified under six groups aj
Government Securities b) Other Approved Securitiss ¢) Shares d) Debentares and Bonds &} Subsidiaries J Joind
Vanturea and f) Oehers

Imvcstments are chassified as performing or non-perfesming s per RBI puidelines. Non performing imvestments
gre subjeeted 1o pradential nonns for Classification, vajuations and Operation of Iavesment Porfodio by Banks
preseribed from dme o dre.

b} Valuation

[vesiments classilfied a5 "Hekd to Maturily™ sccuniies need nol 10 be marked 1o markel and will be camried al
acquisition et unless it is more then (he face valoe, in which the premium should be amortiscd over the perad
remaining o maturity. Where in the oplalon of the manngement, o diminution, uther twn emporany in the vl
of investments classified under ETM has laken plocs, appeopriate provisions an: made.

Invesiments classified as AFS and 1IFT are marfed-io-maske{ op a perodic basis as per relevant RAL godelines.
The sccunilics are valued scrip—wite and depreciotion / nppreciaticn is agerepawed [or each calegory. et
appreciation in each catepory, i amy, i ignored, while net deprecintion is provided for. The book wahue of
individuml s2eurithez i3 pot changsd conseguent w e pericdic valustion of investments.

Treasury bills, commeresal papers and cerificates of deposit ore vihued 1 csmying cost including the pro rts
dizcoun! acemued for the holding perod

Qruoted invesiments are wnbued a1 raced quosed price avadlable on e recognised siock exchanges. subsuliary
peneral ledger account transactions an: valued &9 per the price fist of RB1 or prices deciared by Primury Dealers
Assaciation of ndia ("PDAL") jointly with FIMMDA | FBIL applicable as 2t the balance sheet dite. For deriving
murke! value of unguetcd [ixed income secaritics (olber than Cenwal and State Government scourities), yighds /
mark-up raies (reflecting associue crodi risk) decland by the FIMMIRA ¢ FRIL anc considened.

Ouoted Mutual Fusd unads are valued as per stock exchange quotes snd un-guoged msuwial fund units are valued at
Iast evailnbic re-purchese price of Met Asset Valus whene ro-parchise price e not menilable

Unequated equily shares arc valucd ot the brcak-up value, if the lsest Balance Sheet is avaibable, or st Re 1, as
per (LB midedines,
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¢} Disposnl of investments

Prafit [ Loss on sabc ol anweatments wnder ihe atoresaid throe celegaries i orecognoeed in the Profit and Leess
mecount. Cost of investiments i baged on the weiplied aversps oos method. The profit from sale ol invesimesl
urer HT™ category. net of toxes and trnsfer o stibulary reserve i3 approgriated from Profit and Loss aceount io
“Capital Reserve" in accordance with the RAI Guidelines.

dj Teamsfer ketween catesories

Trargler ol irvesiments bepseen cilegories is accmled in accosdence with te cxtant BB puidelines:

) Transfer from AFSHET uwp HTM 15 mide o the lower of book value or market valee at the time of ransfer,

bh Transler from HTW o AFSHET is made al acquisition price’ amonised cos if ecginally ploced in HTM o1 par
ar af a discownt sad & amertisad cost iTonginally phaced m HTM al 2 premwm,

) Tramzler Fram AFS to HFT eatagany or viee-vers is muode ot ook value s s provisien [or the secumdaled
depreciaticn, if any, held is tranalerrd o the grovisions foe depreciation apaindt the HFT securliles of vice-versa

e} Repurchase and Roverse repurchase transactions

Reparchase (Repot and reverse reparchase (Reverse Hepa') transactions: including Houldicy adjustimens focility
[with BRI} &rz acoounied for a8 basrowing and lending transactions respectively, Accordingly, securities given as
codlaeeral wnder an agreemenl o repurchiase them contines m be held usider the investment account of the Bank
and the Bank would conlinee to accnes the couponidiseount on the secunity during the repo poriod. The Bank
comtinoes o value the securities mld ondsr repo a2 per the lnvestment classilication of the seounly. Borowing
cost on ropo fandscliors it sccounted For as interest exponse ond income on revers: REpO WANSBCLAONS ArC
nerounted lor g ineeiest lnoome.

) Broken peried interost, brokeenge ete.
Broken period interest and costs duch 84 brokerge paid i the Lime of soquisiian of the security ane charged o
the Prafic and Locs sccoumt,

g] Invesument Fluciaation Reserve.

Out of net prodins camsad during the vest, translzr is made © vesment Fluckiation Resenvs, For an amsust io
less tham the lower of the (a) net profit on ssle of invesiments during the vear (h) net profit for the yoor less
msndanory sppropriations, tll the balasee in pach lavestment Fluctuation Reserve reaches o level ol ot least 2% of
the aggrezate HFT nnd AFS portfolio. Draw down, if any, from the lovestrsenl Fluchuntion Reserve shali be i
aooardancs il e upplmuh-l: BB pundelines

Ficed assets nnd depreckation / amortisation

Tanpible assets

Tangihle fixed assers ane accounted for @ cosi ks accumulaled depreciation, amorizstion and pocumulaied
impairment losses Cost inclades freighe, duties, fowes and all ot dicecsly attributable expenditurcs towards
sequisition and [nswllation of assets bofore if o ready for commercinl use. Subsaquent expenditun: incurred on
assels pul 10 use is capitalised only when it ncresses the Tuture benelit / lunctioniag capability from / of such
tsssls,

Tangible fived assets under coestruction and mngible ficed assels acquired bt not ready For their inended use
will be disclossd ag capitnl work-in-progneas

Capital work In progress inchudes cost of fixed asssts that are nal ready for iheir (mended wse and also ineludes
advamces pid b poquire fived pessls

Deprecistion ks provided as per straight-linc methied from the dote of addition over the estimuled uszfl 1 of Lhe
gsset. For asects purchased! sold during the year, depreciation is being provided on pro rain basis by the Bank.
Depreciation on wsscts sold during the year is chargod 1o (e Profit and Loss account wp b dhe dake of sie. Assers
Ccostimg less tan 23,000 ane fully depreciaied in the year of purchase. 1 the managenent's estimate of the uschl
{ife of  fixed nssel at the me of sequisition of the assel or of the remaining useful life on 0 submguent FE W 5
shurter, Then the depreciation i3 provided af o higher e bsed on management's cstimate of the w3 ful
Rfefremuining useful life. The management believes that depreeintion rabes cemently wsed, firdy reficct ils
cxlimabs of the usefil fives amdl resdusl values af fooed asscls which ane in nccondmee with lives prescribed
under Schedule [ of Companies Act, I3 : ;




Lenseholl improvemants are amorzsed oo strarght line basis over the prsnary perisd of the lease ar fhe estiniated
uarfal 1ife of the nsuets. whichever is lower,

Larsses arising fram relinoment or geins or lossss areseng, Trom dlspaosal of fixed assets which are carried of cost are
recopnized in the Profil eand L account.




Intangiblbe assuts

Intangible assets that are pequired by the Baonk are measured initinlly = cos, The coi ol an intengibbe dsgec
colmprises i purchase price including after deducting irade discounts amd rehalcs, any darecthy sttributehle cost of
bringing the icm o I working condition for ils inwended uge following iniksl recognivion. After initlad
recognition, an inlzngible assel s carrled &t 5 cost less oy sccomulated amanisstion and any sccumulaned
impairment loss, Subsequent expenditurs is capitalized only when it increases the Fulure economic berefits fram
the specific nsset ip which i relates,

Intangibde asscts are omortized in the Profit and Lods sceount aver their estinated wseful fives from the dale they
ara available for use based o the expected paitem of consumption of seamamac benefils of the asset. Intangible
Eisets are nmortized oo sraipht fine bsgis. Computer soffwans ane amoctized on soralphs ling basis over their
estimated useful life of thioo yoars For assets purchased’ sald during the vear, amonizamn i belng provided on
peo raLa basis by the Bank,

lmpalbrment of Assets

In accordance with Accownting Standnrd 28- Impairment ol sse, the Bank assesses wl each balance sheel deic
wiether there is any indicaton of impairrent of nssels based on inlermal £ exieral feciom. 15 any such indication
gxlme the Bank estimates the recoverable amosnl of the assel IF such recoserable amoanil ol il assed or the
recoversble amount of the cash penerating wnit e which the asset belongs t s less than its camying, ameount, the
carrying amount will be reduced to its recoverablc amount. The neduction §s onemed ns an impeirment e and is
recognized in the Profit and Loss sccount. IF at the balance sheet date these |8 an indication that a previcusly
assezsed impairment boss ni longer exist, the recovemble omount i reassessed and the asset is reflected al the
recovernble amount subjecl bo n maxisien of depresinbie hisiorical cosl. Deprociation is provided an the revised
camying amauEl ol the asser over ils cemaining wseful ki

Foreign Currency fransactions

Transactions denumnated in foreign comency are recorded af exchange raies prevailig an the date of the
sransactions. Fxchange differences asising on Foreign currency transectons selfled during the year ane recognisod
i the Profit and Loss sccount. Insami aad Expenditure flems ore iranslated s the rates of exchange prevailing on
bt i ool s Lransss ipm

Woretary aasets and lighilities denominated in forcign cunmencies ans translaicd at the balance sheet date bascd on
exchange rales notificd by Forcian Exchange Diealers” Associstion of India (*FEDAL) and the resultant exchangs
dilfersnces are recognized i the Profit and Loss acoount.

Derivative

The Bank recognises all derivative contracts (ather than those designaied s hedges) sl Gir value, on the date on
which the derivstive coniracts are coicred o and are resmessured af falr vabue a5 o1 the Balance Sheet or
reparting dated

Derivatives arc classified a5 assels when the fair value is positive (positive marked 0 market valuc) or as
Hnbilities when the [sr value is negative (mcgtive marked 10 market valuel Changes in the Fair valee of
derivatives other than thise desisnaved as hedges are recogpised m the Profit and Loss account.

Derlvative contracts designalcd as hedges are not marked 1o market wnless heir underlying rnsacton 15 marked
t markel, In respect of derivative contracts that ars marked I market, changes in th marie value: ars recognised
i the Profit and Lot secount im the relevanl period.

The Bank idendilies the bedped e (2sset or lishility) ot the incepkion of the weangaciion ilsell Hedge
affectiveneat i3 ascertsined ol the time of the inception of the hedge and periodically thenaafier, Craing of losses
srising From hedee ineffectivensss, iF any, an recognised in the Prolit and Loss account. Contingenl liakilities on
account of derivailve contracls denominated bn foreipn currentiva are reponied @ closing rales of exchange
notificsd by FEEAAL as b the belance shect dale,

Employee benefits

. Defined Contribation Flan —
The Rank makes specified monthly contribution iowards employes provident fund 1o Government adminisicred
provident fisnd scheme, which i 3 defined contsibaibon scheme. The Bank™s contribitios i recopnisod 03 on
eipeenge i Profi and loss acoment during the pericd in which the cmpboyes rerders the related serviee,

T,




b. Defined Benelit Plan sad Compensated abseaces-

The Bank provides far protuity. a delined benelin ceticenent plan eovering eligible emplogees. Graduity s covered
under n scheme administered by Lile Indwcaso: Corporstion of (ndia throogh gratuity st (Group Criuily
seheme) and the conlmbistions made by the Bank to (ke schome is secognised m e Profit and loss accoant. The
lizhility necnpnised in the Balosee Sheet fnorespeet of delfimsd benefit plan is the prosest valwe of the defined
benelil obligation al the belance sheet dme less the fair value of plon assets, The calealution of the Bank™s
obligation under the plan is performed arnually by qualifeed independent achunry using projected unil credit
methed. Acounriad gains and bosses arising during the year is immedialely recognised in the Profit & Loss account.
Compersated absenes, i a bng-term emploves benefit, and accrued based an an actunrisf volestion done g per
progected umil credin method ar the bulanoe sheet daie, carried out by an indopendcal acuary, Comgensaien
ahscnce |5 covered under @ scheme admisistered by Like Insursnee Corporasion of [ndia Actuanal gars nd
losses drg mecogEnised in full in the Profil and Loss aceount for the peried and are ol deferred.

Share lssue Exporssd
Share issue expenges are adjusted (rom Securities Premium Accoant in torms of Section 32 of the Campanics Acl
Ll

Employes Stock (ption Scheme

The holding company of te Bank hus formulated Employses Stogk Optinn Scheme. The schams pravides that
subject o conlinusd employment with the Bank, employess of the Bunk are granted an oplon b asquin: cquity
shares of the Holding Compary that may be exercintd wilhin a specified period. The compensathan cost for all
optines prumted oo employess by the Holding company 1 compuled based on volanbian of shares of Flolding
campany as per istAnse value method and is amurtid aver the period of vesiing, Measuremenl and distlosre
af the Employes Sharc-hesed Payment Schemes are dome in accordance with the Guidance Motz on Accounting
for Emploves Share-based Pavenents, issued by the Institute of Charicred Accountants of India ([CAT)

Lemse trameactions

A leasz iz classified of the mcepdon date ds finanse lease or an opcrating lcase. Assets faken on bemse where the
Rank acquires substantinlly all the risks and newards ineidental 1g ownership ane classilied a8 finance leases.
Finaroe lease is capitalised ot the commencement of the kease at an amount equal o lower of it f&ir value and
peesent valee of the minimum lease payments. Lease payments ars apportioned between finance charges and
reduction of lease liahility 35 82 10 achieve constunt rse of inserest on the remaining halance of the Tabiling. The
rental obligations, net of finance charges, ane reflected as borrovwings. Finanes charges ars necognsed as [indees
costs im the profit ond boss account

Lrascs where the lessor cffectively retaina substantioly all the risks and benclils of ewnzrship over the beise tarm
are classified as oporatmg beases. Operating leass rentsls ars recrgnised us and when the paviments are made wver

the lemse tormis




Tuxation

Incomee lnx comprises the cument tx (e ansont of me for the period. determined in socordancs with the Incoms
Tax Ace, 1961 and the nles framed there under) and the nel change i the defemed Lax assed o Habdli for the
peried (refecting the tax effects of timing differencss befwesn aceanting income and Gable [ncome for the
perid ).

Provision for curremt income-lax s rooogaized m accordanes with the peovisions of the Income Tax Acl 1561
ared {5 made annuedly based on the x obiliyy alier wking crodis for wx ellowances and esemplions.

The curent ax, deferred tas charge or oredit amd the comesponding, deforred tax labibiby o assel 15 recognased
using the bz mbes that have deen enpcted oF Jubscentively enected by the balunce sheet dage.

Dl b assets are reoogmisod ondy o The exent thans s reasonobls cenminty that the st can be realized In
fuvare, However, where there is unsbsorbed depreciation ar carrigd forward loes inder tncation lows, defermed tnx
assers ane rocognised only iF thens i5 wiral certajoy (supporied by convineing evidence of fure axable income}
of malizalon of such nissls

Dheferred fax assels are reviewed 31 cach Badance Sheei date and appropristely adiustcd o eeflec the amount that
18 temsonablyvirtual ly certain to be real irad

Binimmm Alemate Tax (A Th credit is recognosed as an assel 60 Ghe exient there Is convinsing evideneg that 1k
Bank will pay normal income ax dsring specified perice, Le, Ut period for which MAT cnedit s allpwed 1o be
carried forward as per provasling provisions of the Income Tax At 1961, Tn accondancs with the recomenendation
contaiied i the gaidance note issued by ICAL MAT credit i3 to be recognised s an #8521 in the year in which it
becornis eligible for set off apeinst nonml lscome toc The Bank reviews MAT credit entitlements &b cach
Balance sheel dabe and writes down the camrying amaunt o (he exiont thers is no longer convincing evidence 1o
il aflect b the Bank will pay normal imcome tax during the speeified period.

Frovisions amd conlingencies

The Bonk recognites 4 provision when thers is present obligation as a resull of & past event that pobobiy requines
an outflew of rescarces ond o reliable cstimase con be made of the amount of the obligalson, A disclozure fr a
comingent Hability is made when thore is n possibie obligation or o present ohligation that may. but protwbly will
not, requine an outflow of resowrses. When there is a pussible obligation ar a present abligition in respect of
which the likelthood of oulllow of resourees is remate, no privdsion or disckosare is maie.

Brovisions ane reviewsd ot cach balancs sheet date ond adjusted 1o aefleet the current hest esfimote. 17 it @2 60
lengsar prohable thai an outflow of resources wiuld be requined o seitle the abligation, the provision @5 reveried.
Cualingenl aseets nre not recoprized i the financial sistements. Hinever, comingenl asssis an: asseecd
costinually and if il is virually cortain that an inflow of economic benalils will arise, the asset and relaved inceme
ore recopnized in the period in which the chiangs coours.

Earmings per share (EFS)

Basic eamings per share is colcaluzd by dividing the 821 profit or loss afbor tax for the year anributnble 1o cquity
sharehodders by the woiehned average number of eouily dhanss culstanding during the yeas.

Dilused earnings per share rellees the poteniial dilution thet coubd oocur 1 contmets 1o s equity shares wers
excrieised of comvertod during the year. Dluted camings per egaity share 53 computed using the weightsd avsrazs
nunsher of cquily shares and dilative potentinl aquity shares outstanding during the year, except where the nosulls
are undi-lblimive.




Cazh nnd cash lqlli'r:hrﬂl
Cash and Cosh equivalents include cach m hand, balunces with KEL balances with ather ks and money 2t call
and sharl notice.

Cush Flow Stalements

Cash Mows are reporied using the indirect method, whereky profit before wx 5 edussed for te elfecs of
transactions of @ non-cash nateee, any. defirrals or scoruals of past o fuluee operating cash recelprs or paymenis
and item of income: or experses tssociaed with imvesting or financing c2sh Bows. The cash Dows from operating,
investing and linaneing activithes of the Bonk sre sppropased

Segpment reporling
The disclosuses relating to segment reporting 18 dose in accordsnce with AS |7 “Segment Reporting”™ and as per
guidelines issued by the RBI

Preority Seetor Lending Contifieates

The Bank wide BRI arculer FIDDOCO Pian BC 2304 00.01/200 5=16 doted 07 April 2006 mades in Priosity Sector
porifodio by selling ar buying Praarity Sector Lending Cenificaies {P5LCs). There is no transfor of risk on Ban
#55e13 b these marsactions, The fee peid for purchase of the PSLC & reated a5 an "Expense’ 2nd the fee noecived
tior the sabe of PSLCs is ireated as *Mizosllancous Income”,

Tmipsairnient of Assers

The Bank asscss = sich balance sheet date whether there 2 sny endacatbon ikog on psset may be impained
Impairmraent loss, iF eny, b provided in the profil and loss accounl to the cxlend the carrving amount of assels
exceds theirestimalted peeaweahle amaurt,

Corporaie Socisl Respensibility
Expeaditare iowards comorats social respossihiliny in accordancs wilh Companies Act, 2017 i reeogisced in 1he
profit ar ks acooisl
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Schedule 1R
|1 Capiinl
Capiial Adeyuacy Rl as per pperasag guidelings sesed by RE (e Small Fiasacs Daaks and snended theseafiar iy given below
1 B o oo ]
Fartikulars A ag Asal
3l YMareh .EE.E 31 Mureh 2020
iy E:T; Egunly Twir | {CETT 2apinal LT 1%
il [Tier [ capitl o { %) 1% m 1941%
il Tier |l copiel ratio | H1 1 I17H%
[T Taal 2apiial ey {CRART 1% :I.B'B'ﬂui 13,19
Pereepsape ¢f the ghanchding ol ihe
Wk Ggrearmmani of Inalin in paklic szcior
banks
wip Arsoian of équicy Sapilet mised * 2147 GO
% Ampusi of addionad Teer | capigal
wiik s - E
Awsoust of Tuer || capetnl miesid | Rel
LIk TREN - -
* mchuden share premaum ab €151 80 cmnes 13| barch 2000 337 T3 ¢rongd apariot the mghis el
Ml

. The Blank has {ofowed Desed Il Capinl Regelaions dusd 91 July 2015 and anesded thenaiier for the perpose of Capital Adequacy Bt
in sccerdance with the operiing guidelises for small Ram benks o snsd by BRI on 08 Ociober 306

2 The Hank e fisllomed Master Circslar Mo, BT Mo B2 B0 4721 06,0202015-16 o0 Prodenial Guidelnes on Cupied Adoguacy asd
Markin Diasipling — Mow Capital Adsguacy Fromewerk {WCAFS tigant by RAZ dared 91 ey 3005 i the parpose of compating Cagilal
Audvguacy Batio as m 31 March 1021

5. As et BB, kener DER MRD Mo, 4502718 13 2] R0 7-15 duicd DE SHevember 3517, o i clonfied that no sepestie cipital charge is bairg
presenbe for maiket fisc and aperatinesi rist for the bme heine

|ALE2 Tier Il Capdiml
The Rant has nat acquired Base? I compliand debt cupetsl instrumdms during s yeor andod 31 Manch 011 {3 1 Masch 2000, Hil}

I i CHRE b
Partigulirs [Hutare of Seeariy [Uase uf dsome [ Coupon Raic ™ [Tomure [Amsssnl
B il

Tat:l ] | = = | [ n

Mo On June 30, T30 (he Dank maecd - 12 50% hion Canveriibie Deseniumes (HCD)" W IDFC Fiem Bask Lindved syiregating 7103
erafed Mecszmary RE| reperting wag done o 30 Jusa 3000 Deparimes of Regotsion, K5 Coiml (Oificn. vuls o fener Saied |5 Sansory
030 beas achvised e thi the olfer docement of 1he 80T not boing in comglient with rzizvant RIS instneciions, thesy isstrements do ne
quilify for incusion m Tier U eapisl The Bank, basis the leyal oginios phisiasd in de maner sl hoving reviewed the rokovmat
doeunamaiion, is of the view T b il waie of RCDS is in complimog with B peakcimes The Bank, vidis 113 fovter dated L0 Sanch
TN b macke i bed 3shmisoon alnegwith fupmasy dscumanis, 12 REE requesiing @ 56 aemide the BNOTK 3 ehgible Tier 1| capml
Eerensl Whils e Mﬁwlﬁ* [SA L] fegpm 0 iin sehwanion, = ke with the BRI eser derod 13 Jomoary 2020, the Hask has not
copasidgrad the MO as boimg eligble for Tser [ napral. The capral of the Bank oed desived ries as on M Saech M3 e Bees amed
withoet comesdoring thesy MCDE in e Tier [T cogeal of the Dank Wa noic o covicw this periiln s hasis updesed directines | astuctsng
[ B om respons: to par submesion i lhe maticr

18.1.F Capidial Iulusion
Durmwe fhe penr ended, the Bank har owaed FRO60647 equity chares havieg, lmoe vabee of 200 cach ol & premium of ¥17 each frr cash
appregaimg e 1A S0. 469 an G4 Mach 203 |

Duiringy e peasvims vear enated. the Raric b ssucr 12.122.222 equary shares baveny Bice value of 710 2ach at a poémin of #17 sach f=
cash through righis it 1 Lkarsh Cerelmvest Limssd | Holdng Comgay paygregaong o £399 99 904 on 18 Seppember 2015

(F o crore ot ahpae dainl
Fur ihe yoar cadeil Fur thg vear el
Particulars Jl-Mlar-31 a!.-ljﬁl
Munibir of shares b Mumber afl shires | Aol
[luatarding as al tha naarg, of (he veag 1593, 72222 TiAT FT1,00,50000| 1003
Stz Issueil Suring ihet peas E OO BT s el bl e ] R 0
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182 Tnvestmets
Dwring fae year ceded 11 Mmech 200 | and prévaias pen ended 31 Barch 2029, there has ogn no saky e and waaifis of liom, te HT cmegery
| estecas af $% of the bonk valie of e wveiimeantd halid in e HTR calminny o v Begiming of he yer
B8 pecOrdace with @1z REL goidelines, sabes from, sl trmelins i foin, HTM caegery el de Solinsang from the % cap:
a et imnsio of 3| d wr be undertes by backs of fe hignmey of e Setdiiflitg pear wiih appesvel of e Board of
[irezions:
b, Sales i the RBI urder pre-anoutced open marbe operatios auctsons:
c. Repurchase of Covormmen| seeunies by Govemiment of ladia from banks
¢ Mdditinnal Sining of scoarites axplicisy permaed by the BB fom Ume s une. and
w Diiieest eaheq froim HTM (br bringing down SLR haldings in e W salozmy

1821 *lovemen) of lmwesimondy (¥ in crurc)
Parficulars Ax nt BTE
e 2l Mergh PO31 1 3 bagch MGN_
] Vnlen of Imasiminli
{s] Cross of [3vesimos
af[n lndin 151150 |.i%3.45
L) Clutsige Indka

i Mzl Wakee of Inwe sl sessn

Ia lediz
{11 Duiside Indsa =
] blorveneat ol provinars held lewands deprecintien ol ifvEmenis

M
i
&
z
B

Jii Crpemags babasezs 06 -
[ify Aulil: Prosisteas made dusing the year 19 36 2 06|
1% Lewk: Wirite-adl"l write beck of exeesy / provisinsd dunig Bie vear 0L ]
iv b Chrens luabisc e 1% 586 .06
Repe Roverse Reiu/MSF Transaciinn [or the poar enided 31 March 1921 {in Uace Yalue Terma)
e animem
_ swmianding | Duily avernge waigianding] Dutskanding ni wn
st o "'"Tr:_':':hm tlurisg I during the year S1 Mureh 2051
LA
Sacurilies sobl under repo/MSF
A e
L CHveETImeEn RCuTines EJ. i+ fuli A J!'il.!rdj a1 &4)
i Cerparate defl secuntws - - y ]
icé pehaged Usder rewers: B
i VIS SECU IS ] | A5 44 Pklililill A3 0
i [ pocare debt sacurities - K | _i
[tepaibeverm Bopo!MSF Trassetisns during she vear snd el 31 Msreh 300 {In Face Vakse Terms)
ik o Maximum
2 nusessding  (D5ily avoraper puistanding| Duzsinnding az on
- Particulars uunu;ﬂn; during during the gk the yit 31 March, HH0
_ e wasr
rsnzl.lms soid under paputiSE
1, g rmment sscaritics | I00.2F 402 q137
ii Corpnmic dehl secunn E . - 2
Sofufdids prrc hascd ender ravese e sz
[ (Rawernman securiliss 05 141254 12137 [FEAEE]
] Corparaie difil s uriees o | F =

(1) I pezpe ol i ipay repo and gy v repo framssliees, smiam o Turady barserwi2il oF bRt hase been disciogil in the 150les
(i The days on which there wer: Bl Guimandizg kave been igneeed while ariving ax thy amsunt of mimeum sutsakding dunng Tha past
it} Acuial number of days of Wesiacsons sxve beon somsdizal in conpsiion of daly avergs mristandsag durng The prar

Callsternlized Bormwing and Lending Dasgmimn (CELO) S Trigparty Kepo Tramadions (TREFS]
C L 5 A disoounied monay market inviurmest, e3nblished by CULL apd spproved by el wehack invalves secuned hormuangs aad lendmg
irapsmctione CRLLH wis oparmiansl il Mevembor 013, 2084, past which Tri Parey REPO Reverse REPO, sslistiluied CHLD. Squritis reccived
cirllzicral fram 1, usder TREPS beuding sec clngble for SLE maintonanze

A bdgreh 31, 3021, ihe Bank had sulstandey bimmeings as Mil [preavieus vear Hilt ol cutgisndisg lending i Ml {previnus ycar Hil uradic
TREPS
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Gy
ekl
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Jis (hhera 124,43 aJ.39 - - .
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i [ e pA ) B - -
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Uikzirsh Small Finunie Bank Linsied
Sehedules fomming et of e Gnsiocbl sstesents for e year ended 51 Slarch BHIED

18,5 Forvsrd Babe Agresmani ! Interesd Rabe Swapd ! Cross Careency Swapl Evchange Traded Indoreaf Rame Derjvaiives:

1351 Motienal and concond ratem of FRAS, 1S, COS 1% s saofe
s nk i al

remilars 31 Mareh I011 31 March T

i+ The rolwnal principe of swap sarzemenis* 1.5 13 B4

i} Leszes which would b dpeurred if counterparties Gailed o falfil ther 1.21 305
W tifedesr e S RISSTI TG

i) Cillastral ragaicel by e Bank sman 2nigring ws swaps -

i Comzenirlion el erédic risk arsiss Bom the neaps . 3

w) Thie Fair walie of the swap heak 1.0% 158

* Partaing ks oot fureEcy @aap

8.3 The nature and terms of Cross Cerreecy Swaps (O3 - FOY g 00 11 March 2021 are sci ol boiew

adlonal
Natire  |[Ma Priscipal  |[Benchmark Terms
€ im croreg)
LIS | 185 U LBOE Floaimy reconvabl v Fooad gavahile
The mslire &nil birss of Cres Currency Swaps {CCF1— FCY asoen 31 March 2010 are set awl bglov
Muligml
Mature  [Mus Principal Besahmsark Terms
[Fim crarel
LEn [ |5 85 (1750 LIBOE Fleming receva bl v Fisaxd payabile
1%.3.3 The namre ond torms ol Intenest Rate Swaps ({5) - [N an an 31 Marck 7021 are sot ook below
Nobleami
Mansrg  |as Frincipal Henchmark Terms
{Ein erarel
i - - - :
I'be aature and Terms of Interest Babe Swape (TR — INR s i 31 Masch 2000 are acd eul belis
Hadionsl
Mature | Mok Friacipal Besclinark Terms
e (¥ s croce|
N - - = ¥




1830 Eschange Tradad Inferesi Rale Derivatives sml cichange Ermded curreney dernmative

1% in. erond|

Ll A ad

st o sy 31 Mareh 2021 51 March 2020
Motional Prissipal eevauni of iickange ioded Weercil role s B
derivarives and currency denvarives undenaban dening she
e
soiioeml Pringipal smosinalscchangs wradsd imen2il nne - -
| denvatives and cufrency derivatives itstanding as o= veoe
ended
SNational Prcipal ameant ol cxchangs tradod imlerssl mts = .
[demreagpvas and sufensy dervalives ossonding and sat
gy effective” 25 on pear ended
4| mark-1o-MHarioet value of auchonz trisded immenssl rae s -
hkeiieatives dnd eumency denivatives pitsiamding and mai
“highly effecive” asom y=ar ended

[

frd

i8.3.5 Risk Esposure ln Derivatives:

The Hant has nn sngagad in any dovalacs confracts dunng the vear ended 31 March 2021 and wae éndiad 31 Morch 20000
Howeves, Bank acquincd 0 CCS fonirace pursuant 1o Bevsess Transfen Axseima fom Helding Company s the year sded 3
Morch 1017 Tha deaclinsere pa the extent applicasla i ginns Ll

ualitazive disclosure on rish exposurg in derivaibves as un 31 March 2021

Thi Henic's ensury furclion i sesponsille G Bank's acoes o fimnonl markcts. Furtbor, redsory [Unciea Modnors ond
mEnagss virieds fisks reliing e uraney operations of the Bank meluding cursaey #isk, mariel dsk esd liquidiey rist I coulie
of managing thew: risks, the Bank sy sz veriows maskal iRfReneas o pemusssle Bor the Bank fial o8 REE quidelins and
wiermal apprevals. Farthée, complisege with verious policies and expiress Hmit & revicnel by tie intemal audimss s e ed
The Bank des noe emer imo any e in feseial iraerumeniy iachaleeg desivarsee financaal matrumaents for spedidsivg pambee.
The exisag qposure is felly hodend cxpedirs svands exicmal commercial bamywingl honroed (Eior m conversim info Smsl
Finsnir Hank sl ar¢ grendrathered on convarsion and (s aie be deiivatives aucved inte during the financul yoar ai per
eporaiing peadelines of Small Fsanee Bank isoied by RBI.
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Cluansiative disctosere on risk exposure in derivatives 1T in srgee]
il Far the ouir ended 31 Szirch 2011
Curremcy derivatives

= Interes) ra
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Contraci 'ﬂ‘&l

Currency Swap derivubives

Diearis ael vex ™ol
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Yl [Pariced wo Morkes Pesitinas
|aj Agset (+] d 5 1.0% -
| Liabutey [-1 : : - E

ik Credit Exsosur: 4 . - -

i Litely  empact  af oo

b ) perominge changs wm el
rane (10D Pl |
[al v hedzing dzmmiree - : z
|3 on tading derrvasives | - - -
Maximum ond Minumes o

Wi L= N b |.||.|n'ngl

the vear

{ip

® Persains o credd cummmey Baapn

iF incroeel

Far dhe yoar cadid 30 March 2020
Curremey derivatives
T Na  |Particudes Fawvward Curremsy
Conkrce Dipiias

Interest rate
Curreney Swap derhvutives

Dernvaiives (Motional
Prinsipel Ao}
[} Par hedging - - | 3 Aa* =
[bl [-:_n irading - . 2 ¥
fi) |¢erkod we Marked Fositions
al Amct ) - E 154 -
b Ligtaliny (-4 - - = i
[T L T E.'-:Hi- - ‘ r T
Likely impact of oo

(el |psecemape clangs in imenes)
w100 PN

) on hsdging denyatves 7 =
Uhboa piedeag dervalives 2 3 ; £
Whaximes ol Aliammgm or
{¥l 10 PVEE ohserved during
i paar
¥en
hedging
hian
rading
& Pertnind 12 Chads CUMFcaoy Baap

(i

-




Wik Sesall Maasc: Daak Limitd
bk s Tarvmlseg @ o (he by a8 riarmmen i for e sew ealsd 0 Sland 2401

Sirssge Lok Hirariereeg.

T s 1w B [y P s s resg

L ol dimaamt whara|dl Hark 030
= el bed ek

Chpridiesd oy |Clsiiiled gi|  CimichEed & Cless¥icd my Classifled an lavifiosd ai
Ll - Al o} gafud stk
i emitigndey o (Er AR ding an an o masnsding = om b
srpermiag  dex ek ropcr g dals =il FepeD w{repErdeg dyir ik rsipel )
Ma. of mumenly whey| Amaen mwanding 0 o8 rarine o de (ettiast) shesn Gaevmmion el debi[smees ahesr deinge b sssenbiy]
hanky basy dorided sdH Motk e quby | dverabem of pefic S0 EgulF | Swerates of phule ol carbegod by fvmame o frek|
oTec  choae ) sty 1N Eren b e b et b bk el by pearsy e prly af prameles sy
ja=srribla S e -
Clarribiod my | e Gl a5 L aeni Fad ae Cipggabnd wp [ FE R Clai®ed ar Clen Wi o Chapibedas
syl amd HiFL TR EE A bl i MNF& HEA

That Bk loms e ey el o e i dker Saoacipc Dok cmrwenmin ot dharvag e vpa Thas b it 000 o vy mvmimesirny, of baesy dof oy Sar . sbiedad
T Rk W7 amid pocs s s smokead 10 Minadh 2120 s oing 0 2 cmact = b e i oo i Crmacwng o ool Tl UL s R el

ALl G

W




Ushareh Small Plusnee Baak Limdied
Scheduler forming part of the feancial riemenars @ the year ended 51 March 302§

1.+ Asser Chaaliny

1R Alovemest of P4 and NPA Prosviios [ in crored
Ay a1 Asal
Farticul
sl Fi Alarch 2921 31 March 2020
(il Pt MPAS t NetAdvances (%) |13 4. [H%
{H Il-'nmlnllq Coverage Ratbe [PLCR) {hIE i3 4% 75 10%

(i ] Mavemend of Gross SEAS
[a] {Ipeming baleece EERLY 662
Ehh Addilinns durms the vear J0g.58 4119

cifeduciions danme the vear

i 4.E7|
11 Recoveriss (excfuding  recoeruedd a5 il
|||.n.|]-|:_|1'uu1. up=eradd acvounis] ]
| i} Wrile - ol 1313 55 56
1!glﬂluﬁ_ﬂl halanae 3i4.28 el &3
(L] Ahovement of Met M1'As
in} Opening balanes 1149 L
(k) Adddinees during the vear F X7
{c} Redwctions during 1he yei 149 .24

l;g Clozing bulm=s AT 1.0
i} Muovement af provisions For 5 PAs

lexchading provigions on siamdard reses]

(i} Opening balanoe 1356 5445
{b) Provigions made duning the year * '.!Iﬂ-.11| 2B.73
fei Wiric-ofl' {1 lwnibe heck] of expexs 3748 4.6

i during By year™®
|:;|; Clasing balunce #£% 10647 33.56
# pychudes ﬂmnE_ PDI:I“I!“ anmamding I #0145 eroees {31 March E-IIEI'I 1 TS armres)
*# Write back includes excoss prowision €213 erores and Roversal on aceouns o write o 35.33 crores (31 March 2020 Wnte
bagk incluces excess provision £, 54 orores ged Reversal on account of write o7 1559 crores)

#+% includes Homing provisess ascending b £7.67 erored (31 Mareh 2020: 78 21 crureg)

The meorverment of MPA and provisioes o MPA doos eot include necomend classificd ax HIA amd 1 ugaraded during the vear.
Prarisg the year, the Bank hes nieds chasgs in oocounting estmass with espect s prewizion tovands MIFA- porfalio. As 2 resull,
pronisinas ged contingencies for the year ended 31 March, 301 are hagher by #4665 cioves followed by comespondesg
roductos 50 (ke peali hefore ax

Proaisions on Smndond Assels: ¥ in cranz)
As il A owl
Particalars 31 March 2021 31 March 2028
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AS BRI Ay ai
il e el 31 Murch 2021 31 March 2020
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Lil wrien=alY acoomls
Adl | Teshuical | Frudooial verse-cliaf 35,33 55,06
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dansg the vear (B]
v Clusing basance (A -1 240 54 JIH 33
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Uikarsh Sanall Finance Benk Limited

Behedules ferming part of the Gnancial siatements for the sear emded 51 Sarck 1021

1843 Deeaibs of Bnancial asscly wold fo Secorifisatios f Recansiruction Company fnr Asscl

Heeomatrucisin:

(% in crore)
Ax al Ax at
EoPHmaY 31 March 23021 31 March 2
din [Mundsr of s -
- lApenat walue (ned of provisioms) of ncoounls sold
Lir) .
(S HC
1;“ Aggreuale concidenmiion
it Auddizional consideesion featized in respent of ancoasts :
I ferred in el vears
Hvi |A Inss over nel book valise .
1844 Non-performing fmancinl assels piar hapsd: (% in crom)
A3 al As nE
il 31 March 2021 31 March 2020
.45 Mom- performing financial a922s 50ld; (% im crone)
B : A al s ng
lhrhﬂuhﬁ 31 Alarch 2021 31 Marek 2020
(i) |Mi of secunis sold dusing she yes z
m‘mmm"ﬂ -
[y Considerminn Reozived o
1846 Followisg sre the detils of sezuritization dome by the Dunk: (€ in croee]
Asal Asai
ikl 31 March 321 31 March 203
(1) |Toaal nundter of bosns sscuritzeed -
(@) | Totnl buok suluc of luans securilized -
Tainl hook snlue of lomss secwiiised incleding inees z
@PIH:MM eollmemal
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[{v} |sccouni
% in croce)
Axal Az at
FERENS 31 March 2021 31 Mareh 2920
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Utlawsh Senall Finanee Bank Eimited
Sthedubes Ferming part of 1be Roencial setements far the vear ended 31 Macch 21

TRS Duisaiss Bulism [in crnnez)
1T RER L]

Paricuary 31 March 2021 31 Minrch 2020

i Imberest income as % oo Wordomg fueds” [ENT L 17, M

[ii} m', b R g I 3ans (R
fimidy

fiiil | Oiperaiing profit m % to Working Tunds' 4 0% 4-&5%I

[} Remam on Assets” (Working funds'} 1L04% 2474
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Utkarsh Small Finonce Bank Limiied
Schedules forming part of the Gnancial statements for the year eaded 31 March 1021

18.7.2 Exposure to Capital Markei: {7 in zrare)
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grop of the barrower during the year eodded 31 March 2021 oed previcus year ended 31 March 2020,

P o
. I- |-_I : =
% T,
e T
( VSN
(RGTES (0, )
T o
‘\'ﬂ-. s - I::IK\‘ b .-".:'I
Nedn e o A
A A e
= M:ﬁﬁﬁ



Vitkarsh Small Finance Bank Limited
Schedules forming part of ihe linancial statements for the year ended 31 Mareh 2021

188 Penaliies imposed by REI
Mo penalty was imposed by BB on the Bank during the yesr ended 31 March 2021 and previows vearended 31 March 2020,

189 Earnings Per Shure (EFS) -
{¥ in crore. cxcept par shane dota)

Particulars For the year ended Far the year eénded
31 March 2021 31 March 2020

Hugie

Wetghted average numiber of equity shares 76,51,28.330] TG 3425
Met profit after tax availoble Boe squicy shanehobders (T 11183 LBG. 74
Hesic earnings per share 145 4%
Driluted

|Weighted average number of equity sharss 76,510,208 33 T4, 88.30.433
Met profil after tax available for cquity sharcholders (7] 11 ﬂ 136 Td
Diiluied camings per share I 4%
tFace value per share 10 I

15.1% Employes Stock Optiva Plan (“ESOP7) -

The Holding Company hes formulated an Employess Stock Optkon Schemie o be sdministered through a Trast. The scheme
provides that subjec 1o cominued empleyment wilh the Bamk, the employess of Bank ane graated an aption tn seguine eguity
shares of the Holding Company that mey be exercised within a specilied yvear.

The Holding Company [ormed Utkorsh ESOP Wellure Trust w0 issue ESOPS o employess of the Bank as per Employes
Swock Option Scheme. Total 1200000 eguity shares have heen mserved under E30P schome 2006 and pursuant o
Sharcholder agreement exconted in the year 2006-17 addilional 39,89,5%4 equily shares has been reserved by the Holding
Company for ihe parpose of ESOP schome,

Druring the vear, the Holding Company grmnted 21,5%.575 options to the Bank's emphovies of which 300,000 ppiens have
grant effective date of F. Y. 19-20 {for the year endied 31 March 2000 : 18.14.225 aptians).

The opticns vested can be exercised within a period of 24 mooths from the dasc of vesting. The plan &s adminisicrsd,
supervised and implemented by the Compensation Committee wnder the policy snd Frame work 12l down by the Doard of
Directors of the Holding Company in sccordance with the authority delegated 1o the Compensation Commilies in this regard
froien lime Lo Limmee.

Thess aptions ars vested on graded basis as follows:

Vesting details General grant Special prami
{On completion of | vear 15% [ 0%
Ln completion of T years 13% 200%
O completion of 3 vears 25% 43%
{in completion of £ years 134 15%

The Guidance Mote on “Accounting for Emplayes Share Bazed Payments™ issued by the 1CAI establishes financlal and
reporting principhes for employces share based payment plans. The Guidanee Mote npplies 1o employee share based payment
plans, the grant dute in respect of which falls on or after 01 April 2005. The Guidance Note aiso applics o tnsfers of shonss
or sk options of the pareal of the enterprise, or shares or siock options of ancathar enterprise in he Sume growp as the
enlerprise. to the emplovees of the enterpriae. T'he compensation costs of stock options grandcsd 1o employess of the Bank are
meeounted using intrinsic vaise methad,
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Litkarsh Small Finance Bank Limited

Schedules forming part of the Anancial statements for the year ended 31 March 2021

Stock option activity under ESOF Plan in respect of employees of ibe Bank is as below:

Particulars For the yesr ended For the year ended
31 Mareh 2021 M March 2020

Mumber of aquiny shares:
Outstanding at the beginniny of the year 38.56.598 25.54.056
Crrantad during the year L6 38575 LB, b4 275
Cranted during the vear with Girant effective date

o 300,000 =
pertaining o FY 19-20
Lapaad‘Cancel during the vear 6,85 829 206 874
|Exercised during the year 07558 3,04.980
Previous year adjustments 211,847 -
Dusstanding at the end of year 49,10.71% 18,556,198
Exercisable ot the end of year L1,18.318 526,442

The compensation cost i calculated based on the infringic value mothod as per SEB1 guidelinegs, wherein
the excess of fair valus of underlying equity shares as on the date of the grant over the exsrciss price of the
options given Lo employees of the Bank under the ESOF scheme, is recognised as compensation cost and
amortisad over the westing period. The Helding Company cross charges the compensation cost 1e the Bank
[ the extent it pertains to the employess of the Bank.

Impact of Fair Valee Method on Net Profinu{Loss) and EPS

Hiad the compenzation cost for the Bank’s stock option plans outstanding been determined based on the fair
value by using Black Scholes model, the Bank's net profivloss and earnings/ioss per share would have
been as per the proforma amounis indicatad below:

(¥ in crore, axcepl per share dafs)

Farticulars For the year ended For the year ended
31 March 2021 31 March 2020
Profity lossiafier
- __As reporied 11182 185.74
= Proforma 106 93 157.59)
LossVEarmings per shere
Basic
Wemghted average number of shires T6,51.28.330 74.85.50.425]
EPS a5 reporied (T) |46 2.49
Proforma EPS {¥) 140 2.51
The following assumptions are used for calculation of fair value of grants issued
Particubars For the yvear ended Fur the year ended
31 March 2021 31 March 2020
Divadend vizid 0.0 0.00%%
Expected volatihiby 47 % 136104
Rask Free interast rale 5.55% 7.03%)
Expected life in years B 3|

During the Fy2019-20, the Bank inroduced Utkarsh Small Finance Bank Limited (USFBL) MD & CEO
Employee Stock Option Plan 2020 to lier, grant and issue in one or more ranches, the Stock Options la
Mr. Govind Singh, MD & CEO. As per Scction 358 of the Banking Regulation Act, 1949, the Bank
mandatory requires RBL approval before gramling ESOPs. RBl approval i3 awnited and hance no
accpuiting adjugiment has been made in the financial stalements. : '




Uekarsh Small Finamee Bl Limited
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Utkarsh Small Finance Benk Limited
Schedules forming part of the Rnanclal statements For the vear ended 31 March 2021

18.13 Related Party Transactions
The Bank’s related partizs for the yvear ended 31 March 2021 are disclosed belosw:

1. Holding Comguny
Utkarsh Corsbnvest Limited (erstwhile Utkarsh Miboro Financs Limited)

1. Felbow Subsidiary
Utkarsh Welfane Foundstion

3. Ky Management Personnel [*EMET)
beir. Govind Simgh- Managing Direcior and CED
pulr, Mukund Barsagade- Chicf Fingncial Offices
Pilrs. Mitan Rene- Company Secrstary

4. Enterprise where KNP exercise significant inMuence
RAAG Family Privace Trust

5. Post-employiment benefit plan
Litkarsh Small Fenance Bank Employess’ Grabuity Trust
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Litlknrsh Small Finence Bank Lintited
Schedules forming part of the Grancial statements for the year ended 31 March 2021
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JURCL, fis T diter eompany, a0 et respeciive sherchulders urder Section 150 and other appliesle provisions of ihe Compames AL, 2013,
wa filcd with the Watmasd Company Law Tnbimal, tench i Allilabed (RCLT) en 24 Ocioker 2000 fr the reducion i fhe fes vl of
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by 2 order doted Aupugt 37, 2070 dismissed i petinon ax withdiwn

The Bard vade i1 belice datinl Sepeessher 13, 2020 pddrosaed ¥ 10 s withdras o applicaiion secliny cerificaie Gem RHI

13,57 The COVITLES vir, 1 ghibal pandemis has alfeeial he weeld coonamy acludiig Tl The extznt ko which e COAID-19 peademec
incluling Ihe cme e sczend wave will mpad ths Bok's opecalioas a1 ial i willl deperedl an dho fuiees developments, wiich are
highly urcdriain
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impat of COVIDR1Y hascd i the iefirmation mesilable oo diis polet i s The covid 18 jrevisiea i3 lowsedy all 1k asews inziwding
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